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INDEPENDENT AUDITOR’S REPORT

To the Members of Jharkhand Urja Sancharan Nigam Ltd. (J.U.S.N.L.)

Réport on the Standalone Financial Statements

We were engaged to audit the accompanying standalone financial statements of Jharkhand Urja
Sancharan Nigam Ltd. (JUSNL) (“thé Company™), which comprise the Balance Sheet as at March 31,
2021, and the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and
notes to the financial statement, including a summary of significant accounting policies and other

explanatory information (hereinafter referred to as “financial statements™).

We do not express an opinion on the accompanying financial statements of the entity. Because of
significance of matters described in the Basis for Disclaimer of Opinion section of our report, we have

not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on

these financial statements.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters’ stated in section 134(5) of the
Companies Act 2013 (“the Act”) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flows of tl;e
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safegu;ardiﬁg the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudént; and design,
implementation and maintenance of adequate internal financial controls that were operating for ensuring

accuracy and completeness of the accounting records relevant to the preparation and presentation of the
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to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting our audit

in accordance with the Standards on Auditing under Section 143(10) of the Act.

We have considered the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder and the order under section 143 (11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statement. The procedures selected depend upon the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control re]evant‘to the
Company’s preparation of the standalone financial statements that give? a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates

made by the Company’s Directors, as well as evaluating the overall presentation of the financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks
and obtain audit evidence that is significant and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
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resultmg itrom error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control. )

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143 (3) (i) of the Act,
we are also responsiblé for expressing our opinion on whether the Company has adequate
internal financial control systém in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on Company’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidénce obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit ﬁndings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Because of the matter described in the Basis for Disclaimer of Opinion paragraph, however, we were
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these

financial statements.




Basis for Disclaimer of Opinion
~ We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143 (10) of the Companies Act, 2013. Our responsibilities under those Standards are further described

e‘g kJ) () j

in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.

1. Restructuring Account pending adjustment, Note-05
a. During the course of audit, it was found that an amount of Rs.210 Lacs relating to
Share Allotment money was provided by its holding company, JUVNL, is
appearing in the books of the account of the company. In idle situation, allotment

shall be made and the rest amount, if any, be refunded. But, the preparer of the

s b B S

financial statement has shown the same under “Restructuring Account Pending

?\ 4Adjustment” under Equity amounting to Rs.200.07 lacs. The same has been in the
@ financial statement since the formation of the company. As per the Companies Act,
* 2013, resolution shall be passed for allotment of shares after which the allotment of
@ shares must be done within 60 days of receiving the application money and intimate

the ROC of the aforesaid allotment in the Form PAS-3 within 30 days from the
allotment of the shares with the Registrar of Companies. Also, where such is not
done within 60 days then refund shall be made of such wholé application money
within next 15 days. Further, where such application money is not refunded within
15 days, then refund application money along with interest @12% p.a. after the

expiry of 60 days and it shall be treated as a public deposit after the expiry of the

~~ said 15 days.

2 2. Borrowings, Note-06

P State Government Loan under Secured Term Loans

Fa a. It was found that loans have been provided to the Company by the State
- Government at concessional rates which was lower than the market rate. This type
fi?’&% of loan is classified as Non-Monetary Government Grant as per Ind AS 20. It is also
fﬁ\ pertinent to note that considering the requirements of Ind AS Schedule III, which
~ sets out the minimum requirements for disclosure in the financial statements, it may
- . P n
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be appropriate that the grant may be presented as a separate line item under
‘Revenue from Operations” and ‘Other Income’, and with adequate disclosures.
Alternatively, it can also be deducted in reporting the related expense if the

Company can relate it with specific expense in the statement of profit and loss.

. Borrowings, loans from State Government amounting to Rs.6566.17 crore have

been shown as secured loans, whereas details of such security against these loans
were not made available-for audit.

Loan from World Bank

. During the course of audit, it was found that loan from World Bank were received

by the company over the years. As on 31.03.2021 total outstanding pertaining to
the above loan stands at Rs.72,091.00 lacs but details regarding utilization of such

loan amount over the period was not provided.

. Also, the rate of interest at which interest is paid/payable on the outstanding loan

over the period of the time was 2.5% i.e., mentioned in loan document but JUSNL
has charged interest expense at 13% interest rate on such loan and 2.5% penal
interest and the same has been booked in Profit & Loss account as a result of which

the expenses in financial statement is overstated.

. No interest has been charged by the organization on such loan which has been

received during the year F.Y. 2020-21. And loan received from World Bank during
the F.Y.2017-18 & 2018-19 interest @ 13% and 2.5% penal interest has been
charged on such loan. Due to the same current year interest expenses in Profit &

loss account and interest payable in Balance sheet is overstated by Rs.9,360.96 lacs.
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3. Provision for employee benefits, Notes-07

Staff Related Liabilities & Provision (Leave Encashment), Gratuity Reserve &

Pension Reserve

a. During the course of audit, it was found that provision of terminal benefit has been

classified under Gratuity, Pension and Leave Encashment of staff, Such amount is

: ) w D wy v)Jﬁ \}
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created in the books of accounts. However, the amount against such provisions
should have been transferred to Jharkhand State Electricity Employees Master

Trust, herein after called JSEEMT. Further any payment of terminal benefits to

retiring employees should be paid from such trust JSEEMT.

. Company should not have shown separately any outstanding liabilities of such

terminal benefits except to the extent of the fund not transferred to JSEEMT.
Whereas, balances are shown sepafately on account of staff terminal benefits in the
books of account. It means that either no funds against the provision for staff
terminal benefits were transferred to J SEEMT or there is no proper reconciliation
for the liability against the terminal benefit to employees and the amount transferred
to JSEEMT. As per the provisions of section 43B of the Income Tax Act, 1961
business deduction is allowed for any statutory deduction / provision created in the
accounts against which the payment/transfer is made either before the end of the
financial year or before the due date for filing of the Income Tax return w/s 139 (1)
of the Income Tax Act, 1961. From the books of accounts and other disclosures in
the financial statement it is not clear whether any funds against the provision for
staff terminal benefit w_efe transferred to JSEEMT or not, hence the business
expenses (deductions) claimed in the books of accounts on account of provision for
staff terminal benefits is not proper and shall not be allowed as expenses in the
computation of total income for Income Tax purposes and accordingly there were
loss to the company on account of disallowance of expenses due to non-payment of

provision for staff terminal benefit to J SEEMT Ivt‘ is the responsibility of the person |
dealing the corporate tax matters in the-company and the person dealing with
statutory liabilities that the required tax compliance matters on account of provision
and payment of staff terminal benefits should be brought to the notice of the

management and get it complied as per the statutory provisions of relevant act.

The company has not provided the staff related terminal Benefit liabilities in the




2 Valuation Report. Actuarial Valuation for employee benefits aims to calculate the
?\ 4N present value of benefit payment that will be paid to an employee in future as part
£ ‘ of the benefit plan. Company’s obligation is to provide the agreed benefits to current
@\ and former employees and the actuarial and investment risk fall, in substance is on
i. the employer (Company). Actuarial techniques allow an entity to measure that
; obligation with sufficient reliability to Jjustify recogﬁition of a liability.
é\ d. The company’s staff related terminal benefit liability which is shown in Financial
Qﬁ%_\ Statement does not include liability payable to employees of erstwhile J.S.E.B.
@jﬁ;\ 4. Government Grants, Note-08 | |
%,L« During the course of audit, it has been found that balance pertaining as on 31.03.2021
ff\ -in the account has Rs.16,040.09 lakhs, utilization for such grant was not provided.
@ As per the provision of Ind AS-20 (Government Grant) in the financial statement the
&~ grant is to be recognized as deferred income in the profit or loss.account on a S)'fstematic
@‘\ and rational basis over the useful life of the asset. Meaning | thereby, the matching
‘i amount of grant in the proportion of the usage of asset (.depreciable portion) over the
}\ useful life of asset is to be recoghized in profit & loss account.

N Ind AS 20 requires the following matters to be disclios,ed:

:;\ a. Accounting policy adopted for grants, including methods of presentations adopted
:;\ in the financial statements; |

:f’"\ b. Nature and extent of grants recognized in the financial statements;

~ ¢. Other forms of government assistance from which the entity has directly benefited;
i-»\ d. Unfulfilled conditions and contingencies attaching to recognized grants.

}\ 5. Liability for Supply of Materials, Note-09

;s\ During the course of audit, individual Sui)plier’s list or subsidiary ledger against which

,,_K such amo‘unt is payable amounting to Rs.298.03 lakhs was not provided for verification.

?,m - The same pertains to Transmission Circle, Deoghar. Also, credit balance confirmation

/,_‘ certificates from the Suppliers were not obtained and kept in record. The liabilities

YN
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against such Suppliers are not defined. The possibility that liabilities are likely to be
ove;stated cannot be rules out.

Further, there are huge outstandiﬁg balances under current liabilities against which
there is no confirmation. As a result, it is difficult to ascertain the existence of such

balances.

. Liability for Capital Suppliers/Work, Note-09

During the course of audit, no list of details of supplier’s have been found regarding
name, date of supply, value of supply and outstanding amount. As a fesult of it, the
outstanding liability is unidentified. It has been found that out of the total liability of
Rs.4,841.20 lakhs, Rs.269.80 lakhs correspond to Transmission Cfrcle, Ranchi and
Rs.4564.18 lakhs correspond to Transmission Circle, Jamshedpur. The reason for such
huge amount of assumed liability was not provided. Also, Company has not provided

any confirmation letter regarding such outstanding liabilities.

. Liability for O.M. Suppliers/Works, Note-09

During the course of audit, details of such liabilities have not been provideci party wise
regarding name, date of supply, value of supply and outstanding amount. Also,
Company has not provided any confirmation letter regarding such outstanding
liabilities due to which liabilities may be overstated. It has been found that out of the
total liability of Rs.2,734.49 lakhs, Rs.218.00 lakhs correspond to Transmission Zone,
Dumka, Rs.95.37 lakhs correspoﬁd to Transmission Circle, Deoghar, Rs.91.20 lakhs
correspond to Transmission Circle, Ranchi and Rs.2329.92 lakhs coﬁespond to

Transmission Circle, Jamshedpur.

- Deposits and Retention from Suppliers/ Contractors, Note-10

During the course of audit, we have not found complete details of amount retained and
deposits Supplier/ Contractor wise. In the absence of such record, it is difficult to

establish the due amounts/ liability to such Suppliers/ Contractors and also the

mechanism to refund such amount at the due date could not be found. As a result of
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in the absence of proper classification there may be Supplier/ Contractor to whom
payment may be due after 12 months in which case such “unidentified liabilities” would
be non-current liabilities.

Security Deposit from Contractors, Note-10

During the course of audit, we have not found complete details of security deposit
Supplier/ Contractor wise. As per the rec;ord provided to us for verification only
deposits pertaining to the current financial years have been provided. In the absence of
such record, it is difficult to establish the due amounts/ liability to such Suppliers/
Contractors and also the mechanism to refund such amount at the due date could not be
found.

Keep Back deposit, Note-10

During the course of audit, we have not found complete details of keep back deposit
Supplier/ Contractor wise. As per the record provided to us for verification only
deposits pertaining to the current financial years have been provided. In the absence of
such record, it is difﬁcult to establish the due amounts/ liability to suéh Suppliers/
Contractors and also the mechanism to refund such amount at the due date could not be
found.

Penalty Keep Back/Contractors, Note-10.

During the course of audit, it has been found that penalty moneylis charged if there is
delay in provision of services by Suppliers/ Contractors. Such amount is charged at the
time of making payment against such bill. The Company is classifying such amount as
liability whereas the same should be treated as Iﬁcome. The amount of the account
under the liability has been shown of Rs.6,809.36 lakhs. As a result of wrong
classification the liability is overstated and the income in understated.

Liabilities for Establishment, Note-10

During the course of‘audit, we have not found complete ledger details/list of such head

of account that to whom and which party have right to receive such amount. In absence
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" 16.

which was required to be prepared by the auditee to be provided during the course o1
audit, the possibility of overstatement of liabilities may not be ruled out.

O.S. Liabilities for 7th PRC arrear, Note-10

During the course of audit, no details regarding the outstanding liabilities against such
arrear were prdvided and the basis of which the same was provided into the books of
accounts is not ascertainable in the absence of such record. Therefore, we are unaBle to
comment upon the same. Out of the total liability of Rs.51.09 lakhs, Rs.50.99 lakhs
correspond to Transmission Circle, Jamshedpur.

Indirect Tax payable, Note-11

During the course of audit, it was found that an amount of Rs.386.37 lakhs has been
shown as credit balance under Trial Balance in the name of Sales Tax. There is a huge
amount of unsettled statutory liability shown in the books of account of the company.
We have not been provided the details of such liability with corresponding assessment
years to which such amount relates. Proper provision should be made with respect to
the likeliness of such liability arising on account of finalization of assessment or tax
demand.

Other Deposits, Note-11

During the course of audit, we have not received the details of such deposits being
related to which bill against which such amount has been deducted. Further, there was
no transaction in the account during the year, but still it has been shown under current
liabilities. The company has to take appropriate action regarding writing off of
untraceable amount to be paid. The total amount of deposit amounting to Rs.79.63 lakhs
correspond to Transmission Circle, Deoghar.V

Fund Received from Master Trust (G.P.F), Note-11

During the course of audit, it was found that there was no reconciliation statement
prepared. There should be transfer of provision of staff terminal benefits to the Master
Trust and amount received from master trust against the payment made to staff for

terminal benefit but the same has been not followed.
10




£ 7. LCT. (JUVNL), Note-11
During the course of audit, reconciliation statement was not provided and balances

outstanding in the account are subject to confirmation. Therefore, we are unable to

comment upon the same.

18. .C.T. JBVNL & JUUNL), Note-11

During the course of audit, reconciliation statement was not provided and balances

outstanding in the account are subject to confirmation. Therefore, we are unable to

comment upon the same.

19. J.S.E.B. Reconstruction Account, Note-11 ’
The credit balance of Rs.18,199.45 lakhs has been shown in the account from the
beginning of the incorporation of the Company and the liability regarding such amount
is not identified. Management should take ,apprgpriate action to write-off such
overstated liabilities.

20. GPF Board, EPF Board, E.S.L., CPF, Note-11 e

During the course of audit, we have not received the subsidiary ledger details of such

fund.

21. Provision for employee benefits, Note-12
a. Interest on security deposit (Staff)

b. Interest on GPF
c. Interest on Group Saving Scheme

Duriag the course af’audit, we have not received-interest calcutation for such account,
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22. Property, Plant & Equipment (PPE), Capital Work-in-Progress (CWIP) and

O

)

Depreciation, Note-13

6%%\
(

a. The net block of PPE as on 31.03.2021 is Rs.4031.46 Crore. The above
figure does not include an interest on State Government loan amounting to
Rs.501.43 crore. State Government had provided loan for capital creation,
so interest and finance charges should have been added to CWIP as these
projects are not completed. Instead of adding interest on State Government
loan in the CWIP, company has accounted it as its current year expense.
Thus wrong accounting of interest on State Government loan has resulted in
understatement in CWIP and over statement of expenses with corresponding
overstatement of current year loss by Rs.501.43 crores.

b. The Company has not maintained any fixed assets register and has shown

the Land and other fixed assets without proper marking or identification or

POHYOOHEB AP IO PA

value of each asset.
c. Physical verification of fixed assets and review of Impairment thereof was
not carried out since inception and hence we are unable to comment on

compliance of Ind AS 36 i.e., Impairment of Assets.

d. The title deeds of immovable properties status details and related register

are not made available for our verification.

C e. Land & Land Rights has not been k,segreygated into freechold and leasehold
& which is a violation of both Ind AS 17 and Ind AS 16 i.e., Leases and PPE
a respectively.

%‘ f. Project wise / work order wise details fovaWIP including allocable interest
’\’:‘ and finance charges was not made available for audit to ensure timely
e cépitalization of project and charging of depreciation thereon which is a
o~ violation of Ind AS 16. Physical verification was not conducted by the
E’\ Company since inception hence we are unable to comment upon the status
/:\ - of CWIP.

ri 12
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g. The Company has not capitalized the due interest, inaugural expenses,
applicable employee cost on Fixed Assets on timely basis, which is violation
of Ind AS 16.

h. The above includes amount of depreciation on the assets put to use i.e.,
completed/commissioned during the previous yearé. But Management
failed to capitalize the assets during the year in which they were
completed/commissioned. Non capitalization of the same in the year in
which they were completed/commissioned and charging depreciation for the
same in 2020-21 has resulted in overstatement of Depreciation and
Amortization expenses as well as Loss during the year.

i. Details of CWIP capitalized during the year have not been provided and also

there should be mentioned date of completion and date of capitalization.

j.  The provisions of GST Act could not be verified because of non-availability

of details rélating to the purchase of such Fixed Assets during the period of

audit

23. Advance to Income Tax, Note-14

(@)

During the course of audit, it has been found that the amount shown under the
head relates to TDS deducted by J.B.V.N.L. and other TDS but we were not
provided the details/adjustment of such amount. On the face of the deliberations
made by the management, it cannot be ignored that there may be other
outstanding orders against the Company for erstwhile assessment years which
could not be verified due to non-availability of such records relating to notices,
reply made against such order, amount of demand ascertained by the
department, payment (if any) made against such order and where such payment
made, the status of the same. If the demand is determined as a result of any

default on the part of the company, the reason for the same and the authority

who is in default is required to be determined. From the Intimation u/s 154 for
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claiming business loss of Rs.2,10,60,14,420/- but the IT department assessed
Business Income as Rs.55,77,89,851/- and disallZ)wed the business loss. As a
result of it, the Tax with interest is determined for Rs.34,28,68,156/-. The IT
department adjusted the TDS claimed by the assessee of Rs.3,08,97,010/-.
Further, in such intimation notice, interest u/s 234A,234B & 234C Wa;e. also
charged by IT department amounting to Rs.7,20,93,280/-. It is a quantifiable
loss to the institution and further the loss is also not allowed to be carried
forwarded to be adjusted against any future income. The due date for filing of
the ITR was:30-09-2019 whereas the ITR was filed on 09-04-2020 because of
which the carry fomﬁd of loss was disallowed by the IT department and also
penalty u/s 271B was also charged. It needs to be mentioned here that the return
of income pertaining to A.Y. 2018-19 was also filed after the due date and only
on furnishing of Notice u/s 148 by the Income Tax department because of which
it might be a possibility that disallowance of carried forward losses of A.Y.
2018-19 was done by the Income Tax department. It has also been found that
the management has made provisions relating to expenses but the same has not
been paid as on 31.03.2021. As a result of this, Section 43B of the Income Tax
Act will get attracted which provides that expenses can be claimed as deduction
from the business income only in the year of aétual payment and merely because
provision of the same was provided in the books of accounts. Section 271 of the
Income Tax Act deals with penalties fqr the concealment of particulars of

income or furnishing of inaccurate particulars of income.

14
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List of pending appeal and demands are as follow:

SL AlY. Orvrder no. Section Date Amount
No. under which‘
order
passed
1. 1 2016- | ITBA/AST/S/143(3)/20 143 (3) |24.12.2018 | [Carry forward of Lossf
17 18-19/1014538073(1) Disallowed: Rs 97,23,50,289/-]
2. 2017- | ITBA/AST/S/143(3)/20| 143 (3) |21.11.2019 | Disallowed: Carry forward of
18 _19-2-0/ 1020841535(1) loss of Rs.122,04,26,668/-
3. 2017- | ITBA/PNL/F/270A/20 270A 27.09.2021 | Penalty:
18 21-22/1035572204(1) Rs.84,47,30,522
4, 2017- | ITBA/PNL/F/271B/202 271B 09.08.2021 | Amount of Penalty of
18 | 1-22/1034731735(1) Rs.1,50,000/-
5. 2018- | ITBA/AST/S/147/2021 147 30.09.2021 | Disallowance: Carry forward of
19 -22/1036079035(1) | loss of Rs. 3,58,26,74,360/-
6. 2019- | CPC/1920/U62012731 147 04.12.2020 | Demand of Rs.31,19,71,150/-
20 593
7. 2019 154 04.12.2020 | Demand of Rs31,19,69,050/-
2C and Interest thereon
Rs.3,74,36,412/-
8. 2017 | 2021201740405690320C 271B 10’9';08,:2021 Rs.4,500/-
9. 2017 | 2021201740406161254C 270A 14.09.2021 | Demand of Rs.84,21,89,977/-
and Interest thereon
Rs.2,53,16,532/-
15
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(1)  During F.Y. 2020-21 various agencies has deducted TDS amounting to
N Rs.l,29,95,133;— (as per form 26AS) but as per the financial stétement the
company has taken Rs.2,20,91,002/- as advance tax/TDS. Thus there is an
overstatement of advance tax/TDS amounting to Rs.90,95,869/- in the financial
statement.
24, Capital Advances-Securéd, considered good, Note-15
‘During the course of audit, it has been found that closing balance has been shown as on
31.03.2021 of Rs.37,497.28 lakhs, party wise ledger details was not ma&e available for
verification of the advances. There was no segregation of such amount relating to the
project to which such amount relates to. Also, on scrutiny it was found that there are
outstanding advances against projects which have been shown as completed as per the
management. There is no ageing of such advance. Also, no confirmation certificates
Wére provided against such Advances.
As per Ind AS 113 (Fair Value Measurement), ‘Fair value is a market-based
measurement, not an entity-specific measurement. For some assets and liabilities,

observable market transactions or market information might be available. For other

ESEST D 15 ESNSN SUSTE 6 W N I B WL 3

assets and liabilities, observable market transactions and market information might not
be available. However, the objective of a fair value measurement in both cases is the

same- to estimate the price at which an orderly transaction to sell the asset or to transfer

Q the liability would take place between market participants at the measurement date
™ under current market conditions (i.e. an exit price at the measurement date from the

perspective of a market participant that holds the asset or owes the liability).

~ When a price for an identical asset or liability is not observable, an entity measures fair
agh
~ value using another valuation technique that maximizes the use of relevant observable
;—\ inputs and minimizes the use of unobservable inputs. Because fair value is a market-
f«?i based measurement, it is measured using the assumptions that market participants
—~ would use when pricing the asset or liability, including assumptions about risk. As a
o
. 16
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Tesult, an entity's mtention to hold an asset or to settle or otherwise fulfil a liability is
not relt:,vant when measuring fair value.

The definition of fair value focuses on assets and liabilities because they are a primary
subject 6f accounting measurement. In addition, this Ind AS shall be applied to an
entity's own equity ipstruments measured at fair value.

As per the above, entity should recognize assets after interest component against the
capital advances and such interest component is recognized income during the year.
The interest charged on such advance is a kind of supply of services and it attracts
provisions of GST Act. CGST & SGST @9% each should have been collected with a
valid invoice as per the act and the amount thus collected should have been deposited
and GSTR was supposed to be filled accordingly. Strict penal consequences are
applicable for non-compliances to the provisions of the GST Act. However, there was
no such compliapce to the provisions of GST in the interest earned on the advance
against capital assets and to suppliers and thus there exists liability on the company in

this regard. However, such liability is not disclosed in the financial statement.

. Advance to Suppliers, Note-15

During the course of audit, it has been found that closing balance has been shown as on
31.03.2021 of Rs.50,742.62 lakhs, party wise ledger details was not made available for
verification the regarding the advances for erstwhile years. We were provided with the
details for the current financial year only. There was no segregation of such amount
relating to the project to which such amount relates to. Also, on scrutiny it was found
that there are outstanding advances against. profjebts which have been shown as
completed as per the management. There is no ageing of such advance. Also, no
confirmation certificates were provided against such Advances. As per the provision of
Ind AS 113 (Fair Value Measurement), entity should be recognized assets after Interest
component and such interest component should be recognized income during the period

of such assets.

17




A The interest charged on such advance is a kind of supply of services and it attracts

(f”"* 8 provisions of GST Act. CGST & SGST @9% each should have been collected with a
(f\ valid invoice as per the act and the amount thus collected should have been deposited
(~ and GSTR was supposed to be filled accordingly. However, there was no such
C;”\ compliance to the provisions of GST in the interest earned on the advance against
(é\ capital assets and to suppliers and thus there exists liability on the company in this
(;—;g regard. However, such liability is not disclosed in the financial statement.

26. Raw Materials and components, Note-16

a. Stock of Materials at construction Stock (Capital)

A~ b. Stock of Materials at other site Stock (0&M)

I

During the course of audit, it has been found that the -Company has not valued its
inventory item wise and also not obtained its net realizable value which is not in
accordance with the Accounting Policy (Para 9 II) of Company and Ind AS 2 ie.,
Inventories. Further, company has ‘not identified its inventory as non-moving and

obsolete items and hence we are unable to comment upon provision required, if any.

Further, there are also other non-compliances namely: Stock audit and Physical
Verification has not been done, Perceptual Inventory system has not been followed,
Minimum, Maximum level and reorder level has not been maintained, Provision

regarding slow moving, non-moving and obsolete item has not been done.

-

TEIOD D ICITIID D OYIE

The cost of inventories shall comprise all costs of purchase, costs of conversion and

™~ other costs incurred in bringing the inventories to their present location and condition.
~ ,
S Further, the costs of purchase of inventories comprise the purchase price, import duties
ey
- and other taxes (other than those subsequently recoverable by the entity from the taxing
~

authorities), and transport, handling and other costs directly attributable to the

acquisition of finished goods, materials and services. Trade discounts, rebates and other

similar items are deducted in determining the costs of purchase.

18
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rA 27. We were appointed as auditors of the Company after March 31, 2020 and thus could
(gi‘ a not observe the counting of physical inventories at the beginning and end of the year.
(, ~ ,

‘S Accordingly, we were unable to satisfy ourselves by alternative means concerning the
inventory quantities held at March 31, 2020 and March 31, 2021 which are stated in the
g}i Balance Sheet at Rs.4,955.89 Lakhs and Rs.4,293.10 Lakhs, respectively.

%i 28. Trade Receivables, Note-17

; a. There is no proper mechanism to reconcile the payments received by JUSNL from
JBVNL on the bills raised. Payments are received and the same is shown on lump
@( sum basis. It is very difficult to ascertain as to which bill stands adjusted and which
ﬁ bill is outstanding and by what amount. Also, there seems to be dispute with regards
zi ; to the bill raised by JUSNL over JBVNL vx‘fhich needs consideration and if necessary
(‘:‘* proper provisions are required to be made against such disputed amount. Also, the
~ company is showing such amount which is raised as per the invoice as “Sale from
o Operation”. Due to this, the statement of Profit & Loss account is overstated each
(;"{‘ year due to such treatment of invoiced bill but ﬁot received as Revenue.

C: b. An entity shall classify an asset as current when:

e (i) It expects to realize the asset, or intends to sell or consume it, in its normal

= operating cycle;

Z% (ii) it holds the asset primarily for the purpose of trading;

é " (iii) it expects to realize the asset within twelve months after the reporting

7 period; or

= (1v) the asset is cash or a cash equivalent (as defined in Ind AS 7) unless the

é?’:i asset is restricted from being exchanged‘ orused to settle a liability for at least

twelve months after the reporting period.

a As per the above clarification entity has not segregate current and non-current
oy assets. Therefore, the company has violated the provision of Ind AS 1
= Presentation of Financial Statements for classification of current and non-
~~ current assets.

N 19
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29. Cash and Cash Equivalents, Note-18

30.

31.

32.

(1)  During the course of audit, it was found that a bank account of the Company V\;ith
BOI, Ranchi Branch A/c no. 490220100200014 appearing in the books of
accounts of JUSNL is in name of Jharkhand Bijli Vitran Nigam Ltd. (JBVNL) as
on 31.03.2021. Also, Bank Balance includes balances lying with Personal Ledger
Account (PLA Treasury Account) for which external confirmation or certificate
was not obtained and the same is subject to reconciliation. It was also found that
an amount of Rs.1,35,08,984/- has been shown as receipt from JSEEMT but the
same was not found to have been credited in bank and the date of such amount
was also not available.

(i) The amount of cash and cash equivalent shall include the FD with a remaining
maturity period of three months or less. Since the statement showing the maturity
pattern of FD is not provided, therefore we are unable to comment on the same.

Imprest Cash and TWC Cash and Adjustment, Note-18 |

The balance has been shown under the account subject to confirmation/reconciliation.

Pension Payable, Note-20

During the course of audit, it has been found that Employee Terminal Benefit, which is
Liability by nature, has been shown in the assets side of the company. This debit balance
has been shown due the excess payment over the provision made against such account.
This shows that the Company has understated expenses. Therefore, the company books
of accounts are in violation the provision of Ind AS-1 Presentation of Financial
Statements.

Gratuity Payable, Note-20

During the course of audit, it has been found that Gratuity payable, which is Liability
by nature, has been shown in the assets side of the company. This debit balance has
been shown due the excess payment over the provision made against such account. This

shows that the Company has understated expenses. Therefore, the company books of

20
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33.

34.

3s.

36.

accounts are in violation the provision of Ind AS-1 Presentation of Financial
Statements. ’

Group Saving Scheme Payable, Note-20

During the course of audit, it has been found that Group Saving Scheme Payable, which
is Liability by nature, has been shown in the assets side of the company. This debit
balance has been shown due the excess payment over the provision made against such
account. This shows that the Company has understated expenses. Therefore, the
company books of accounts are in violation the provision of Ind AS-1 Presentation of
Financial Statements.

GPF Payable, Note-20

During the course of audit, it has been found that GPF payable, which is Liability by
nature, has been shown in the assets side of the company. This debit balance has been
shown due the excess payment over the provision made against such account. This

shows that the Company has understated expenses. Therefore, the company books of

accounts are in violation the provision of Ind AS-1 Presentation of Financial

Statements.

Leave Encashment Payable, Note-20

During the course of audit, it has been found that Leave Encashment Payable, which is
Liability by nature, has been shown in the assets éide of the company. This debit balance
has been shown due the excess payment over the provision made against such account.
This shows thaf the Company has understated expenses. Therefore, the company books
of accounts are in violation the provision of Ind AS-1 Presentation of Financial
Statements.

CPF Payable, Note-20

During the course of audit, it has been found that CPF payable, which is Liability by
nature, has been shown in the assets side of the company. This debit balance has been
shown due the excess payment over the provision made against such account. This

shows that the Company has understated expenses. Therefore, the gos
)1 o L
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accounts are in violation the provision of Ind AS-1 Presentation of Financial

Statements.

37. Income Tax (Staff), Note-20

38.

39.

40.

41.

During the course of audit, it has been found that company has shown debit balance
while in idle situation last month TDS deducted on Staff salary should be payable and
shown credit balance. The Company has not made available details to us to regarding
the month in which such excess Income Tax has been paid.

Remittances from H.Q., Note-20

During the course of audit, we have not received reconciliation statement relating to the
remittances from JUVNL.

B.O.C.C.W. & W.C.T., Note-20

This account is liability by nature but the company has shown debit balance which
shows that excess deposit has been made to department in respect to such account. It is
pertinent to note here that there exis‘; many such accounts which have been paid in
excess over the liability whereés there also-exists statutory liabilities which have not
been discharged on timely basis because of which demands, fines and penalties have
been imposed on the Company. This is gross negligence on the part of the management
and shows no empathy over proper utilization over public money.

Superviéion Charge, Note-22

During the course of audit, it was found that for Supervision charges amounting to
Rs.23,74,040/- of M/s Adani Power Ltd. No GST on such charges was found to have
béen made. Further, Rs.29,90,187/- has been incurred in Transmission Zone, Ranchi as
Supervision Charges, details of which was not pfovided for verification. - |
Interest on Advances to Suppliers/ Contractors, Note-22

During the course of audit, it was found that the Company charges interest on Advances

to Suppliers/ Contractors where there is delay in completion of work within the time

stipulated. We have not received calculation as to at which rate such interest has been




43,

44.

are unable to comment upon the same. Furthe‘r, such Interest on the fund received from
loan and further extended to :supplier as advance isto be adjusted against the assets and
not to be charged to revenue as per Ind AS 23 "Borrowmg Cost"..The. company has

not applied Ind AS. for calculatlon of Interest as per. F air. and Market Value.

42. Interest from Bank (Flex1 deposxt),
, jDunng the course of audit, we have been prov1ded with the. detalls regarding 1nterest

- ,'shown as Income from F 1ex1 Deposit wh1ch n certaln cases dld not: match Wlth the bank

statement which means that there might be posslb}hty_kof»lnterest-mc‘ome\Whrchshas not

 been recorded in the books of accounts.

Finance Cost, Note-24
During the course of audit, it has been found that maximum amount of State
Government loan has.been utilized for CWIP. while interest cost of such loan has to be‘

caprtahzed as per the prov1sron of Ind AS 23 Borrowmg Cost: Therefore company has

/

violated the respective Ind AS :{,Further;dunng ;theaudlt; we were not provrded details

of calculation of such ,interestr. .

Other Expenses, N 0te-25 /

a. Telephone Charges Postage Telegram & Telex. charges has 1ncreased considerably

-_from Rs.19.53 lakhs in 2019-20 to Rs.108.75 Tlakhs‘r‘nr-,.ZOZO,-Zl which isvery high. N

The same has ‘:signi,ﬁcantly_ increased - parti,cularly n. SLDC/U LDC by |
Rs.94,89,027/-. | |

b. During the year,/fhiscellaneons exp_enses incurre‘d~arnounts<'to R's.'SS’I .88 lakhs while
in last financial year it wés Rs.362.61 lakhs. Out of the above Rs.581.88 lakhs, as
per the Trial .ﬁalmce provided for»verifiCati(')n Rs.3 1.‘.,;1 1 lahhs ‘were incurred for
expenses, details of which was not _aVaIIable to comment upon.

c. During the COurse of audit, it was found that neither payment nor provision for the

month of February for Home guard expenses was found to hayeibeenﬁf:madg;jlnither

books of accounts. Thus the ‘expenses is nnde;rstated;

23
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45.

46.

47.

48.

The company’s books of accounts are in violation or non- fulfillment of the provisions
of Ind ‘AS 1 (Presentation of Financial Statement) because the items should be
categorically be segregated under current and non-current, whereas it has beep found
that due to non-maintenance of proper ledger items which was needed to be classified
under Current has been shown under non-Current. This distinction is important because
it helps. financial statement users assess the timing of the transactions. Also, it was
found that no ageing schedule has been prepared with respect to Trade Receivables,
Trade Payables, Capital Work-in-Progress. Further, no details of pending court cases
under various authorities were provlided for verification so as to ascertain the contingent
liability disclosure.

The company has not complied with the provision of Ind AS 2 (Inventories) on
valuation of Stocks of the company.

The company has violated the provisiori of Ind AS 12 (Income Taxes), the company
has not recognized of deferred tax liabilities or deferred tax assets as per the provision
of Ind AS 12. The objective of this standard is to prescribe the accounting treatment for
income taxes. If it is probable that the settlement of the carrying amount will result in
a variance of tax amount which should then be recognised as deferred tax. Also, Events
and transactions that are recognised in the current period. As per this standard, an entity
must account for tax consequences in the same way as it accounts for the transactions
and other events. Therefore, if the transaction and other events are recognised in profit
and loss, then the related tax consequences should also be recognised in profit and loss.
If the transaction and event is recognised outside profit and loss that is in other
comprehenéive income or directly in equity, then the tax consequence will also be
recognised outside the profit and loss that is in other comprehensive income or directly
in equity.

The company has not complied completely the provision of Ind AS 19 (Employee
Benefits) which requires recognition of the liability by an entity when an employee

provides services for employee benefits to be paid in the fufiite,” T e R <00
24 | '
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49.

50.

51.

52.

53.

54.

SS.

expenses when the entity utilises the economic benefit arising from service given by an
employee in exchange for employee benefits.

The company has not applied the provision of Ind AS 23 (Borrowing Cost).

The company has not applied the provision of Ind AS 36 (Impairment of Assets)

The company has not applied the provision of Ind AS 37 (Provisions, Contingent
Liabilities and Contingent Assets) which ensures that appropriate recognition criteria
and measurement bases are applied to provisions, contingent liabilities and contingent
assets and that sufficient information is disclosed in the notes to enable users to
understand their nature, timing and amount.

The company has not applied the provision of Ind AS 114 (Regulatory Deferral
Accounts). The objectivé of this Standard is to specify the financial reporting
requirements for regulatory deferral account balances that arise when an entity provides
goods or services to customers at a price or rate that is subject to rate regulation.

The Company has not applied the provision of Ind AS 113 (Fair Value Measurement).
An amount of Rs.300 cr. has been received from State Government as on 06.02.2019
vide letter no. 03/U. (Y.)32/16 214 of Energy Deptt., GoJ which stated that out of
total projected amount, 30% will be received from State Government as Equity Share.
This means that the State share so received should have been considered as subscription
to the share capital as per the MOU/Finance Agreement. The amount received from
State Government shall appear as “Share Application money pending allotment” of
shares. However, such amount received has been treated as loan from state government
in the Financial Statement. Further, no interest is provided in the amount shown as
received from State Government.

Payments have been made to Home guard & Pvt Security Guard amounting to
Rs.5,23,59,287/- as per the Trial Balance provi,déd by H.O. Such payment for security

services received attracts GST as per the Act. As per the Act, reverse charge mechanism

(RCM) was notified for the purposes of payment under RCM w.e.f. 1st January 2019
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‘security services’ as per the RCM notification means “services provided by way of
supply of security personnel “. Security Services are taxable at a GST rate of 18%.
Thus, in the case of intra-State supply, CGST @ 9% and SGST @ 9% will be
applicable. On other hand, IGST @ 18% will be applicable on inter-State supplies.
Accordiﬁg to provisions of section 13(3), the time of supply for purposes of payment
of tax under RCM would be the earliest of:

a. the date of payment, or

b. the date immediately aﬁer 60 days from the date of issue of invoice by the

supplier

If it is not possible to determine the time of supply under (a) or (b), the time of supply

shall be the date of entry in the books of account of the recipient.

MSME-1 filing: - During the course of audit, it was found that the compliance for

MSME payment was not in order. Specified companies should file Form MSME-1
when payments are due to MSME for more than 45 days from the date of acceptance
of the services or goods, along With the reason for its delay. When there is a delay in
payment by .the companies, they must mention the reason for such delay in their
statement of accounts. Section 15 of the MSMED Act states that where the suppliers
render services or supply goods to any buyer, the buyers should make payment on or
before the agreed date between them and the suppliers.‘ When there is no agreed date
for payment between the MSME supplier and buyer, tilne buyer must make payrhent |
before the appointed date. The appointed date means fifteen days from the date of
acceptance. The MSME-1 is a half-yearly return that the specified companies need to
file regarding their outstanding payments to the MSME. Non-compliance with filing
MSME-1 by the specified companies will attract a»penalty under Section 405(4) of the
Companies Act, 2013. As per Section 405(4), if any company fails to file MSME-1, the

company and every officer in default will be liable to a penalty of Rs.20,000. In case of
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58.

59.

60.

penalty of Rs.1,000 for each day the failure continues, subject to a maximum of Rs.3

»

lakh.

During the course of audit, it was found that the Company was not complying the
provisions of Ind AS 108, “Segment Reporting”, which states that an entity shall
disclose information to enable users of its financial statements to evaluate the nature
and financial effects of the business activities in which it engages and the economic
environments in which it operates.A separate segment manager shall be appointed who
would be directly accountable to and maintains regular contact with the chief operating
decision maker to discuss operating acfivities, financial results, forecasts, or plans for
the segment. |

As per Ind AS 16, the amount of depreciation should be allocated based on useful life
of asset which needs to be reviewed at each balance sheet date. Therefore, as per this
theory, JUSNL should have assessed the useful life of asset at the time of adoption of
Ind AS which was not done and no proper disclosure was given by the Company in its
financial statements.

During the course of audit, it was found that the Company has not made proper
disclosures with respect to credit, liquidity and market risk. Credit Risk is the risk of
non-payment or non-performance of financial assets. Liquidity risk is the risk that an
entity will encounter difficulties in meeting obligations arising from financial liabilities
that are settled by delivering cash or another financial asset. Market Risk is the risk that
the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. There is often limited transparency for users regarding these
risk exposures and how they are managed by reporting entities.

As per the Financial Statements of the Company over past couple of years, it has been
observed that it has been consistently incurring losses and has pending lawsuits against

the Company. The business plan of the Company needs to be reanalyzed regarding the

Company’s ability to make enough money to stay afloat. The Companies Act, 2013
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61.

62.

entity’s ability to continue as a Going Concern. Substantial doubt about an entity's
ability to continue as a going concern exists when conditions anZl events, considered in
the aggregate, indicate that it is probable that the entity will be unable to meet its
obligations as they become due within one year after the date that the financial
statements are issued (or within one year after the date that the financial statements are
available to be issued when applicable). An evaluation is required every reporting
period, including interim periods along with an explicit statement in the footnotes that
there is substantial doubt and other disclosures when substantial doubt is not alleviated.

During the course of audit, no list of Bank Guarantees invoked, funded or any

corresponding adjustments were furnished to us for verification. Generally, the bank

guarantees are effective throughout till the amount of advance has been fully recovered

from the contractor against which the bank guarantee was tendered to such contractor.

The register of bank guarantee was not made avéiliable to be reviewed.

It has also been found that there exist liahilities of prior period which have been paid in

current financial years. Further, there also exist liabilities of current financial years

which have been deferred to subsequent years. Details as per Annexure- 1 & 2.

63. Temporary/TA Advance of Transmission Circles, not adjusted since long. Details are
as follows:
Name of the unit | Name Desighati‘on' Period Amount (in )
Raju Mahtha |AEE 2013-14 55000
Ram Naumi Prasad EEE =~ = |2013-14 22000
Jamshedpur Upendra Ravidas ASK ‘ 2013-14 4000
Rakesh Kr. Stivastav | AEE 2014-15 60000
Umesh Prasad Manjhi EEE 1 2014-15 2600

28
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pvumka KBN Singh ESE 2014-15 60000 |
Uday Kant Nirala | JEE : 1 2014-15 30000 |

S.N. Nirala AEE 2013-14 40000
Total 2,73,600

64. Disclosure for Revenue Gap (As per last audit report):

An amount of Rs.119.88 Crore (102.71+97.17) approved by JSERC in the True-up for

the financial year 2015-16 & 2016-17 has not been considered in the accounts. As the

order for True-up was given in December 2020, hence suitable disclosure should be

made in the accounts. This fact was also noted in the independent auditors report for

the F.Y. 2019-2020. In the compliance to the audit report for 2019-2020 it was reported

by the company that the compliance will be made in the F.Y. 2021-2022, therefore

keeping the same in mind this observation is once again re-iterated in the independent

audit report for the F.Y. 2020-2021.

65. Internal Control and Audit

a.

There is no effective internal control, due to absence of full computerized operation
and effective internal audit. This may result in increased bureaucracy, reduced
productivity, increased complexity, increased time to process transactions, and
increased non-value activities,. Without internal controls, a business opefates
inefficiently, in an unreliable manner and out of compliance with applicable laws

and regulations. Effective internal controls reduce the risk of loss and help ensure

.that financial statements are reliable. In an ideal situation, internal control creates

an environment that allows a business to live out its mission and achieve strategic

goals and objectives. The quality of individual controls and how well employees

adhere to control rules, policies and procedures can affect a business in a positive
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2013, an internal auditor shall be appointed as may be decided by the Board to
conduct internal .audit of the functions and activities of the company. During the
course of audit, no Internal Audit report was foundA which shows ineffective and
delayed internal audit and lack of transparency.

b. The company follows sYstem of manual accounting wherein casting, posting, etc.
is not automated as well as yearly subsidiary ledger has not been prepared. A
subsidiary ledger provides the details that make up the balance of specific general
Jedger accounts. Since, general ledger accounts only provide an ending balance for
each particular account; a subsidiary ledger is used to provide the details that result

in that general ledger balance.

Summary

The company has not applied the provision of Ind AS 23 (Borrowing Cost).

. The company has not applied the provision of Ind AS 36 (Impairment of Assets)

The company has-not applied the provision of Ind AS 37 (Provisions, Contingent
Liabilities and Contingent Assets) which ensures that appropriate recognition critetia
and measurement bases are applied to provisions, contingent liabilities and contingent

assets and that sufficient information is disclosed in the notes to enable users to

understand their nature, timing and amount.
. The Company has not applied the provision of Ind AS 113 (Fair Value Measurement).

. The company has not applied the provision of Ind AS 108 (Operating Segments).

During the course of audit, no list of Bank Guarantees invoked, funded or any

corresponding adjustments were furnished to us for verification.

. During the course of audit, it was found that the Company has not made proper

disclosures with respect to credit, liquidity and market risk.
The company has violated the provision of Ind AS 12 (Income Taxes), the company

has not recognized of deferred tax liabilities or deferred tax assets as per the provision

of Ind AS 12.
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9. The company’s books of accounts are in violation or non- fulfillment of the provisions
of Ind AS 1 (Presentation of Financial Statement).
10. The company has not complied with the provision of Ind AS 2 (Inventories) on

valuation of Stocks of the company.

Opinion
Because of the significance of the matters described in the Basis for Disclaimer of Opinion
paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a

basis for an audit opinion. Accordingly, we do not express an opinion on the financial

statements.

Other Matters

L Related Party Transaction and Disclosure
a. The company has not disclosed the requisite/sufficient detail of Inter Company and

Key Managerial Person (KMP) transactions in the Financial -Statement as per
requirement of schedule-III of the Companies Act, 2013 and Ind AS-24 “Related
Party Disclosure”. ‘

b. In absence of proper information, we are unable to comment, whether all the
transactions with the related parties are in compliance with section 188 of the

Companies Act, 2013. -

1I. Compliance to MSME Act, 2006

Dues as well as Interest payable under the MSME Act, 2006 have not been provided

or disclosed by the company in Financial Statements.

III.  Contingent Liability and Commitments
.a. The company has not provided us the detailed information of disputed matter and
hence we are unable to comment upon the same and Contingent Liability is affected
accordingly.

b. There is no methodology in the company to identify and disclose letter of credit
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any, which is not in accordance with the Ind AS-37 “Provision, Contingent

Liabilities and Contingent Assets™.

Maintenance of Proper Books of Accounts
In our opinion, the company had not maintained books of accounts fully on accrual

basis as required under section 128 of the companies Act, 2013.

Going Concern Concept

During the course of audit, it was found that the Company’s total revenue from
operations amounted to Rs.229.58 crores whereas the total interest cost on the loan
provided to the company for its operations amounted to Rs.503.25 crores. Standards of
Auditing 570, requires disclosures of uncertainties about an entity’s ability to continue
as a Going Concern. Substantial doubt about an entity's ability to continue as a going
concern exists when conditions and events, considered in the aggregate, indicate that it
is probable that the entity will be unable to meet its obligations as they become due
within one year after the date that the financial statements are issued (or within csne
year after the date that the financial statements are available to be issued when
applicable); In above case, there is substantiai doubt that the company will not be able
to repay its debts constituting the interest and\ principal loan amount granted by the
State Government. The business plan of the company seems to be in turmoil. It needs

to be analysed as to where did the project report based on which the loan was granted

went wrong. Given the financial condition of the company rather than taking loan it

would have been beneficial for the company had it funded its operations in the form of
equity. |

Internal Audit

Internal Audit acts as an MIS to any organization. Internal audit can play a vital role in

improving the performance of a company. Internal auditors assist companies in

identifying key risk factors. This enables the company to antici};ate potential future

concerns as well as identifying current weaknesses. Any suggesti

« highlighted in
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such internal audit reports should go to management for compliance and improvement
in various respective fields by filling up the operational and financial loopholes,
revenue leakages should be covered up, no statutory defaults. It has been found that the
Interest paid on Loans given as aid has been charged as revenue expenditure rather than
capital expenditure. This has led to inflated expenses and improper reporting of revenue
to the Income Tax.
Non-compliance of irregularities highlighted in Statutory Audit Reports
It has also been found that in the erstwhile Statutory Audit repoits of the Company,
auditors appointed by the C&AG had posed significant doubts over the preparation of
the financial statements of the company not in compliance to the statutory
requirements. The erstwhile Statutory Audit reports had serious observations like for -
éxample; books not in conformance with the financial statéments, subsidiary ledger not
maintained properly, interest wrongly debited in the Statement of Profit & Loss rather
than capitalizing the same, delay in furnishing the return of income because of which
inability to carry forward the loss of the company in subsequentb years return of income,
consistent losses since incorporation, lack of financial discipline, non-remittance to
JSEEMT and improper reporting in the books of accounts of the company. This shows

gross negligence on the part of the company. The above lists of non-compliances are

mclusive and not exhaustive.

Other Observations;

a. Party wise ledger/ confirmation of trade payable, trade receivable, keep back |
deposit, kSecurity deposit, Advance to ,suppl‘iers, Staff Advance, Temporary
Advance is not provided to us and mn absenCe of adequate internal control,
ineffective and delayed internal Audit, lack of transparenc? through
computerization in financial/operational fields pending for years, raised concern on

the authenticity of the said accounts.
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Financial Statements and our auditor's report thereon.

Further the above head are also not properly classified as Non-Current and Current
Assets/Liabilities, which is not in accordance with the Schedule III of Ind AS and

Ind AS 1 “Presentation of Financial Statements”.

. Deferred Tax Assets or Liabilities have neither been created nor disclosed by the

company in terms of Ind AS-12 "Income Taxes".

The System of identification of expenses or Income for Prior Period and
Accounting thereof is not in practice as per Ind AS-8 "Accounting Policies,

Changes in accounting Estimates and Errors.

. According to the information and explanation provided to us, the company has not

yet received the details of assets and liabilities of State Load Dispatch Centre
(SLDC) separately from JSEB and accordingly not yet bifurcated the same in
accounts.

Secretarial Audit Report for the year not made available for our verification.
Payment for acquisition of Land released from the state fund and is classified as
ineligible expenses in Annexure-A. Details of the Land related documents fo.r
valuation of Land of Rs.2,78,31,359/- i.e., Land Deed etc. not on record at JUSNL
HO.

It has been observed that, mobilization payment is treated as expenses in IUFR and
capitalized in CWIP. As per prudent accounting principle it should have been
shown as advance and only the adjusted amount from the advance should be treated

as expenses.

Other Information-Board of Director's Report
The Company's Board of Directors is responsible for the preparation and presentation of its
report (herein after called as ("Board Report") which comprises various information required

under section 134(3) of the Companies Act 2013 but does not include the Ind AS Standalone
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Our opinion on the Ind AS Standalone Financial Statements, does not cover the Board Report

and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Standalone Financial Statements, our
responsibility is to read the Board Report and in doing so, consider whether the Board Report
is materially inconsistent with the Ind AS Standalone Financial Statement or our knowledge

obtained during the course of our audit or otherwise appears to be materially misstated.

In absence of availability of board report, we are unable to comment upon the material

misstatement in the Board Report.
Management's Responsibility for the Ind AS Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of .
the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone Ind
AS Financial Statements that give true and fair view of the financial positién, financial
performance, cash flows and changes in equity of the Company in accordance with the
accounting principles generaliy accepted in ’India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgment
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were :oi)erating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation of the
standalone Ind AS Financial Statements that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS Financial Statements, management is responsible for

assessing the Company's ability to continue as going concern, disclosing, as applicable,




management either intends to liquidate the Company or to cease operations, or has no

-

realistic alternative but to do so.

D €O

The Board of Directors are responsible for overseeing the Company's financial reporting

process.
For, Sushil Kumar Sharma &Co.
Chartered Accountants
FRN. 005093C

Date: 26.12.2022 W

Place: Ranchi CA Deepak Kumar Sharma
(Partner)

M.No.- 401396
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SUSHIL KUMAR SHARMA & CO. Tirath Mansion,
Chartered Accountants . Room No.222, 1% Floor.
Near Over bridge.
Main Road Ranchi 834001.

Ph: 0651-2331218 /9431106845
Email: dsranchi@gmail.com
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements »

Our responsibility is to conduct an audit of the entity’s financial statements in accordance with

Standards on Auditing and to issue an auditor’s report. However, because of the matters described in
the Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient

appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the entity in accordance with the ethical requirements in accordance with the
requirements of the Code of Ethics issued by ICAI and the ethical requirements as prescribed under the

laws and regulations applicable to the entity.

Report on Other Legal and Regulatory Requirements

i.  Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure A, a statement on the matters specified
in paragraphs 3 and 4 of the order.

ii.  Asrequired by section 143(5) of the Act, the Comptroller and Auditor General of India
issued Directions. We give our comments thereon vide Annexure-B.
ili.  Asrequired by section 143(3) of the Act, we further report that:

a. As described in the Basis for Disclaimer of Opinion paragraph, we sought but
were unable to obtain all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b. Due to the possible effects of the matter described in the Basis for Disclaimer
of Opinion paragraph, we are unable to state whether proper books 6f account
as required by law have been kept by the Company so far as appears from our
examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, ‘and the Cash Flow

| Statement dealt with by this report are in agreement with the books of account.

d. Due to the possible effects of the matter described in the Basis for Disclaimer

of opinion and other paragraph, we are unable to state whether the aforesaid

financial statements comply with the Indian Accounting Standards under
section 133 of the Act. E »
37




A

) €)¢

@
~
@
®
/A
R
&
/‘\\
@
™
&
N
2

Date: 26.12.2022
Place: Ranchi

The matter described in the Basis for Disclaimer of Opinion paragraph above,
in our opinion, may have an adverse effect on the functioning of the Company.
As per information and explanation given to us the sub-section (2) of section
164 of the Companies Act 2013, in respect of disqualification of director, ié
not applicable to the company.
The reservation relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Disclaimer of Opinion and
other paragraph above.
With respect to the adequacy of internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in Annexure C, and
With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rule, 2014
in our opinion and to the best of our information and according to the
explanations given to us:
1. The Company haé not disclosed the impact of pending litigations on
its financial position in ifs financial position in its financial statement.
2.Due to possible effect of the matter described in the “Basis for
disclaimer of opinion” Paragraphs, we are unable to state whether the
Company has made, as required under the applicable law or Indian
accounting Standard, for material foreseeaﬁle losses, if any, on long
term contracts ~in‘cluding derivative contracts.
3.The Company has no amounts which were required to be transferred

to the Investor Education and Pretection Fund.

For, Sushil Kumar Sharma &Co.
‘Chartered Accountants
FRN. 005093C

3 pee
CA Deepak Kumar Sharma \
(Partuner)

M.No.- 401396
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% SUSHIL KUMAR SHARMA & CO. Tirath Mansion,
Chartered Accountants . A Room No.222, 1% Floor.
~ Near Over bridge.
@ Main Road Ranchi 834001.
-~ Ph: 0651-2331218 / 9431106845
' Email:dsranchi@gmail.com
3 Annexure-A TO THE INDEPENDENT AUDITORS’ REPORT OF
] JHARKHAND URJA SANCHARAN NIGAM LIMITED
rﬁ’\
& FOR THE YEAR 2020-2021
?} Report on the Companies (Auditor’s Report) Order, 2016 (‘the Order) issue by Central
- Government of India in terms of Sub-section 11 of section 143 of the companies Act, 2013.
= (Referred to in paragraph 1 of our Report of even date)
Q (i) Inrespect of its fixed assets:
;@1 (a) The Company has not maintained proper records showing full particulars, including
? quantitative details and situation of fixed assets up to 31st March, 2021.
f} (b) These fixed assets have not been physically verified by the management during the year. As
R informed, there is a no regular program of verification of fixed Asset.
(c) In the absence of fixed assets register and physical verification report we are unable to
comment on differences, if any.
- (ii) (a) According to the information and explanations given to us, the company has not conducted

physical verification for inventories during the year.

(b) In the absence of item wise valuation detail and physical verification report we are unable to

comment on differences, if any.

(iii) The Company has not provided information to us whether company has granted any loans, secured

. or unsecured to companies, firms, limited liability partnership or other parties covered in the register
i ,

@ maintained under section 189 of the Companies Act, 2013. Hence, the applicability of the clauses
o (iii) (a), (iii) (b) and (iii) (c) of the paragraph 3 of the order to the Company are not able to
—

L comment.

N (iv) The Company has not provided details that whether company has made granted any loans or made
@ any investment or given any guarantee and security covered under Section 185 and 186 of the
& Companies Act, 2013. Therefore, we are unable to comment upon the same.

,/\\ N W
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v)

(vi)

(vii)

The Company has not accepted any public deposits during the year. According to the information
and explanations given to us, the compliance with the prévisions of Sections 73 to 76 or any other
relevant provisions of the Companies Act 2013 and the Companies (Acceptance of Deposits) Rules,

2014, as amended, with regard to the deposits accepted, is dealt with by corporate office of the

Company and hence, is not applicable at the Unit level.

The provision for maintenance of the records by the Company pursuant to the rules made by the
Central Government for the maintenance of cost records under Section 148(1) of the Companies
Act 2013. The company has not provided such records therefore we have not able to comment upon

the same.
According to the information and explanations given to us in respect of statutory dues:

The Company has not been regular in depositing undisputed statutory dues. In absence of adequate
information, we cannot comment on undisputed statutory dues outstanding for a period of more

than six months from the date they became payable, as per books of accounts as at 31st March,

2021.

(viii) The Company has taken loans from State Government. In absence of adequate information and

(ix)

)

(xi)

explanation given to us we are not able to comment upon defaulted in repayment of dues to the State

Government.

According to the information and éxplanations given to-us, the Company has not raised any money
by way of initial public offer or further public offer (including debt instrument). No Term loans

from banks and financial institutions have been taken by the Company.

In absence of any information and explanations, we are unable to comment whether fraud by the

company or on the company by its officers or employees have been noticed or reported during the

year.

As per notification no. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs,
Government of India, and Section 197 is not applicable to the- Government Companies.

Accordingly, provisions of paragraph 3 (xi) of the Order are not applicable to the Company.
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(x11) In according to the information and explanations given to us the Company is not a Nidhi Company.

Accordingly, paragraph 3(xii) df the Order is not applicable.

(xiii) In absence of information and explanations, we are unable to comment on transactions with the

related parties are in compliance with the section 177 and 188 of the Companies Act, 2013.

(xiv) The Corporation has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year and hence reporting requirement under clause 3 (xiv)

of the Order are not applicable to the Company.

(xv) According to the information and explanations given to us and based on our examination of the
records of the company, the Company has not entered into non-cash transactions with directors or
persons‘ connected with him, as covered under Section 192 of the Companies Act, 2013.

Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act

D)
v
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- Chartered Accountants
FRN. 005093C )
Date: 26.12.2022 W
Place: Ranchi CA Deepak Kumar Sharma
(Partner)
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For, Sushil Kumar Sharma &Co.
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ANNEXURE B

REPORT ON DIRECTION

JHARKHAND URJA SANCHARAN NIGAM LIMITED

U/S 143(5) OF THE COMPANIES ACT, 2013 FOR THE YEAR

ENDED ON 31ST MARCH 2021
Referred to in paragraph 2 of our report

lying with third parties & assets received as gift from

Govt. or other authorities.

S. QUESTIONS AUDITOR’S COMMENTS

No. |

1. | Whether the company has clear title/lease deeds for | Neither details of land provided nor
freehold and leasehold land respectively? If not please | documentary evidences shown to us. Hence, we |
state the area of freehold and leasehold land for which | are unable to comment upon the same.
title/lease deeds are not available.

2. | Please report -whether there are any cases of waiver/ | According to information and explanations.
write off of debts/loans/interest etc., if yes, the reasons | given to us, there are no cases of waiver/write
there for and the amount involved. off of debts/loans/interest etc. But inter head

adjustments have been made against old
advances without proper details.

3. .| Whether proper records are maintained for inventories k Accounting ~ of Inventories is  not

adequate/proper. Details/record of inventory
lying with third parties and assets received from
made

Government/other = authorities not

available to us.
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Sub-Directions under section 143(5) of Companies

Act 2013

QUESTIONS

AUDITOR’S COMMENTS

Whether the Company has taken adequate measures to

prevent encroaéhment of idle land owned by it.

Whether any Land of the Company is encroached,
under Litigation, not put to use or declared surplus?

Details may be provided.

Neither details of land provided mor
documentary evidences shown to us. And hence

we are unable to comment on encroachment and |

| litigation of Land, if any.

Whether the system in vogue for identification of
projects to be taken up under public private
Partnership is in line with the guidelines/policies of the

Government? Comment on deviation if any.

According to information and explanations
given to us, there is no project taken up Public

Private Partnership during the year.

Whether system for monitoriﬁg the execution of works
vis-a-vis the milestones stipulated in the agreement is
in existence and impact of cost escalation. If any,
revenues/losses from contracts, etc., have been

properly accounted for in the books.

According to information and explanations,
the.re is an existing system for monitoring the
execution of works vis-a-vis the milestone
stipulated in the agreement. The details of
escalation and effect thereof on revenue, if any,

not made available to us.

Whether fund received/receivable for specific
schemes from .central/state agencies were properly

accounted for/utilized? List the cases of deviations.

Rs.6,56,616.81 lakhs received as grant from
government and shown separately in Balance

Sheet.

Whether the bank guarantees have been revalidated in

time?

Details of guarantee, if any, not made available

to us.

Comment on the confirmation of balances of trade

receivables, trade payables, term deposits, bank

accounts and case obtained.

Confirmation of Balances of Trade Receivable,
Trade Payables and Treasury/PLA not obtained.

Balance Confirmation was not provided and
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reconciled for Term Deposit and Dans

Fand
- Accounts.

7. | The cost incurred on abandoned projects may be | Details of Abandoned projects, if any, not made
quantified and the amount actually written-off shall be | available to us.

mentioned.

8. | The list of pending legal cases at the beginning of the | Details  of pending legal cases with
year and at the end of the year along with details of | requisite/proper information not made available

year, name of court of law, amount involved position for our verification.

in brief as on date.

9. | The list of pending statutory dues as on date. Adequate information for statutory dues not

made available fo us.

For, Sushil Kumar Sharma &Co.
Chartered Accountants

P Y DHEHE® B P Y HE® PN Y

FRN. 005093C
Date: 26.12.2022 M
Q«) Place: Ranchi CA Deepak Kumar Sharma
fi\ (Partner)
(° M.No.- 401396
@
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A SUSHIL KUMAR SHARMA & CO. Tirath Mansion,

& \ .

™~ " Chartered Accountants Room No.222, 1% Floor.

g Near Over bridge.

~~ Main Road Ranchi 834001.

Ph: 0651-2331218 / 9431106845

= Email:dsranchi@gmail.com

@ “Anmexure C” to the Independent Auditor’s Report of even date on the Standalone Financial

. Statements of Jharkhand Urja Sancharan Nigam Limited

— :

had Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

i
Companies Act, 2013 (“the Act”)

&

Q We have audited the internal financial controls over financial reporting of JHARKHAND URJA

® SANCHARAN NIGAM LIMITED, Ranchi (“The Company”) as of March 31, 2021 in

2 conjunction with our audit of the Ind AS standalone financial statements of the Company for the year

o~ ended on that date.

-

=y Management’s Responsibility for Internal Financial Controls

a The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

s

& Auditors’ Responsibility

TN

s~ Our responsibility is to express an opinion on the Company's internal financial controls over financial

;&\ reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit

¢ of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on

;f;; Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
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Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical r:equirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence amounting the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend upon on the auditor's judgment, including the assessment of the risks of material misstatement

of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal ﬁnanciai control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal ﬁnahcial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS Standalone‘ financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance re:gar‘d'ingi ‘prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect

on the Ind AS Standalone financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper managemerit override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future périods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.
Basis of Disclaimer Opinion

According to the information and explanations given to us and based on our audit the following material
weaknesses as per basis of disclaimer of opinion has been identified in the Company’s internal financial

control over financial reporting as at 31* March, 202].

a) The Company did not have an appropriate internal control system over accounting and
properly recording of the transactions.

b) The Company did not have an appropriate internal control system for inventory with regard
to receipts, issue, physical verification & valuation. These could potentially result 'in
material misstatement in the Company’s trade payable, consumption, inventory and
expense account balances.

¢) The Company did not have an appropriate internal control system to review and monitor

the Fixed Assets and Capital work in Progress.

A “material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of the

company’s annual or interim financial statement will not be prevented or detected on a timely basis.

In our opinion, because of the effects/possible effects of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company has not maintained adequate
internal financial controls over financial reporting and such internal financial controls over financial
reporting were not operating effectively as of March 31, 2021, based on internal control over financial

reporting criteria established by Company considering the essential components of internal control
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stated in Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the

Institute of Chartered AccoImtants of India.
Disclaimer of Opinion

We have considered the disclaimer aspects above in determining the nature, timing, and extent of audit
tests apply in our audit of Ind AS Standalone Financial Statements of the company for thevyear ended
March 31, 2021, and the said disclaimer has affected our opinion on the said Ind AS Standalone
Financial Statements of the company for the year ended March 31, 2021, and the said disclaimer has
affected our opinion on the said Ind AS Standalone Financial Statements of the Company and we have

issued a disclaimer of opinion on the Ind AS Standalone Financial Statements of the Company.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating

effectively as at March 31, 2021, based on the internal control over financial reporting criteria

_established by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls over Financial Reporting issues by the Institute

of Chartered Accountants of India.

For, Sushil Kumar Sharma &Co.
Chartered Accountants

FRN. 005093C

Date: 26.12.2022 ‘

Place: Ranchi CA Deepak Kumar Sharma
(Partner)

M.No.- 401396
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JHARKHAND URJA SANCHARAN NIGAM LIMITED

-
—~ Balance Sheet as at 31st March 2021
3 ; (Rs. In lakh
,g:! Particulars Notes |  As at31.03.2021 As at 31.03.2020
rﬁ‘% A |ASSETS
. (1) |Non-current assets
N (a) |Plant,Property and Equipment 13 1,73,321.48 1,18,894.07
(b) |Capital work-in-progress 13 2,29,824.36 2,33,993.77
f% (c) |Other non-current tax assets 14 835.08 614.17
/ﬂ (d) {Other non-current assets 15 88,239.90 87,692.6
(2) |Current assets
(a) |Inventories 16 4,293.10 4,955.8¢
-~ (b) |Financial assets
@ (i) |Trade receivables 17 75,365.70 63,5497.62.
~ (ii) |Cash and cash equivalents 18 1,95,067.24 1,08,789.85
. (iii) |Bank Balances other than Cash & Cash equivalents 19 5,855.38 11,629.8¢
D q
f/:} (c) [Other Current assets 20 29,797.98 23,324.53
A~ TOTAL - ASSETS 8,02,600.21 6,53,492.34
Y -
| B |EQUITY AND LIABILITIES
(1) {Equity :
B (a) |Equity Share Capital 3 97,296.32 97,296.33
" (b) |Other equity ‘
@ Fund for Equity Capital (Equity Share Pending Allotment) 3 62,600.00 -
/_\: Reserve & Surplus ' 4 (1,79,635.61) (1,28,952.10
e Restructuring Account Pending Adjustment 5 200.07 200.074
/—\ (2) |LIABILITIES
P (2.1) {Non-current liabilities
(a) |Financial liabilities
Q (i) |Borrowings 6 6,56,616.81 5,23,982.63
- (b) |Provisions 7 2,189.82 1,891.58
g,; (c) |Government Grants & Consumer Contribution 8 16,040.09 15,601.60:
;\;) (2.2) |Current liabilities i
g (a) |Financial liabilities
7N
- (i) |Trade payables 9 9,808.35 11,388.6
. (if) |Other financial liabilities 10 - 47,842.94 49,897.3G
(b) |Other current liabilities 11 88,986.26 81,713.54
ﬁi‘\ (c) |Provisions 12 655.17 472.84
“a TOTAL - EQUITY AND LIABILITIES] 8,02,600.21 6,53,492.39
;:\ See accompanying notes forming part of the financial statements ' ‘
L * On behalf of Jharkhand Utja Sancharan Nigam Limited]
S
N -cum-CFC
o ~
- & N
& Company Secretary Ma¥aging Director Chairmar
N Deepak Kumar Sharma .
beer (Partner) ’
e~




JHARKHAND URJA SANCHARAN NIGAM LIMITED

Statement of Profit and Loss for the Period ended 31st March 2021

Y
e
M
/@ (Rs. In lakh)
i ) For the year For the year |
& Particulars Notes ended ended
P 31.03.2021 31.03.2020
w
I [Revenue from operations 21 22,958.40 21,756.42
f-_?‘ 11 |Other income 22 1,278.53 1,988.22
1 Total Income (I+II) 24,236.92 23,744.63
£~
IV |Expenses :
ﬁ\ Employee benefits expense 23 6,780.03 7,013.25
2 Finance costs 24 50,325.52 49,437.84
™ Depreciation and amortisation expense 13 13,805.71 12,873.88
< ] Other expenses 25 4,009.19 4,713.83
™ Total Expenses (IV) 74,920.44 74,038.80
@b | v [Profit/ (Loss) before exceptional item, extra ordinary item and tax [ ITI-IV _ (50,683.52) (50,294.17)
N |
o/ | VI [Exceptional items :
AN Interest and Finance charges capitalised - -
VII |Profit / (Loss) before Tax | V+VI] (50,683.52) (50,294.17)
A% | VIII [Tax Expense
a) {Current tax - -
b) |Deferred tax - -
X [Profit/ (Loss) for the Period from continuing operations | VII - VI (50,683.52) (50,294.17)
@ | X [Profit/ (Loss) from discontinued operations ‘ ‘ - -
7™ | X1 |Tax Expense of discontinued operations - -
@ | X1 [Profit / (Loss) from discontinued operations (after tax) X-XD) - -
~~ | X1iI |Profit/(loss) for the period (IX+XII) (50,683.52) (50,294.17)
= | XIV {Other comprehensive income
AR (A) |(i) |ltems that will not be reclassified to profit or loss - -
(ii) [Income tax relating to items that will not be reclassified to profit or 10ss - -
(B) (i) |ltems that will be reclassified to profit or loss - -
(ii) |Income tax relating to items that will be reclassified to profit or loss - -
XV |Total Comprehensive Income for the period (XUI+X1V) ( Comprising (50,683.52) (50,294.17)
\z«.;} Profit/(Loss) and other Comprehensive Income for the period) ‘
-7, | XVI |Earning per equity share (For continuing operation):
(1) |Basic (5.21) (5.17)
pes) (2) | Diluted (5.21) (5.17)
- See accompanying notes forming part of the financial statements
C} On behalf of Jharkhand Urja Sancharan Nigam Limited
-~ .
/‘\\
- E.D. (Finande)-gum-CFO
Y, Sushil Kumar Sharma & Co. n
Py Chartered Accountants OX/‘;

%
@ W Com

7

ny Secretary anagiyg Di

Dee
N pak Kumar Sh
., (Partner) arme

“’“MNo
7N

i
N

N

/'"";\

401396

or

Chairman




Q JHARKHAND URJA SANCHARAN NIGAM LIMITED

STATEMENT OF CHANGES IN EQUITY

'
¥
3

3
~

1. Equity Share Capital
¥ For the year ended 31st March, 2021

AN

(Rs. In lakh)

Particulars Amount
Balance as on 31st March, 2020 97,296.32
Changes in Equity Share Capital during F.Y. 2020-21 -
Balance as on 31st March, 2021 97,296.32
2. Other Equity
For the year ended 31st March, 2021

(Rs. In lakh)
. Other
Particulars Retal.ned comprehensive Total
Earnings .
income

Balance as on 1st April, 2020

(1,28,952.10) -

(1,28,952.10)|

Profit/Loss for the F.Y. 2020-21

(50,683.52)|

(50,683.52)

Changes in accounting policy or prior period errors

Other changes during the year

Balance as on 31st March, 2021

(1,79,635.61) -

(1,79,635.61)

JEI8 B B DUVEE0 D DI e B

o
fag Sushil Kumar Sharma & Co. N
Chartered Accountants &

@ Deepak Kumar Shar
~(Partner) ma

t@M-No.- 401396

Company Secretary |

On behalf of Tharkhand Utja Sancharan Nigam Limited

ED.

Ma

inange)um-CFO

2

Chairman




/Deepak Kum ComYany Secretary
* - (Partner) ar Sharm;ia

~<M-No.- 401396

2N

gs} JHARKHAND URJA SANCHARAN NIGAM LIMITED
8.
,/\Rx ’
e Cash Flow Statement
~ for the year ended 31% March 2021
K {Rs. In lakh)
;%& Year ended 31st Year ended 31st
% Particulars March,2021 March, 2020
&
% |cash flows from operating activities
a5 Profit before taxation (50,683.52) (50,294.17)
Adjustments for:
™ |Depreciation 13,830.39 12,873.88
interest on State Govt. Loan 50,143.19 49,278.99
@\. Working capital changes: )
@ Increase/ Decrease in inventories 662.79 105.96
N Increase/ Decrease in trade and other receivables (7,979.63) (16,077.65)
@ increase/ Decrease in trade and other payabtes (1,136.93) 12,152.27
7 lcash generated from operations 4,836.29 8,039.28
f Interest paid 0.00 0.00
—, |Income taxes paid 0.00 0.00
. Dividends paid 0.00 0.00
i Net cash from operating activities 4,836.29 8,039.28
2 R -
Cash flows from investing activities
(3  [Purchase of Building (128.62)} 0.00
. Purchase of Vehicles (14.66) (11.42)
& Purchase of Land and Land Rights 0.00 (236.72)
3 Other Civil Works (132.55) (93.80)
— Purchase of Plant & Machinery (28,296.36) (11,772.83)
o Purchase of Furniture & Fixture (11.15) (23.91)
A Purchase of Lines and Cable Net Work (39,656.14) (26,423.22)
: Purchase of Office Equipments {18.32) (33.67)
@ Cwip '4,169.41 (40,540.82)
@ Net cash used in investjng activities (64,088.39) ‘ (79,136.40)
‘ Cash flows from financing activities
~ Fund for Equity Capital (Equity Share Pending Allotment) 62,600.00 0.00
s’ Proceeds from long-term borrowings 82,491.00 8,932.22
—~ Grant received from Government & Consumer Contribution 438.49 9,921.70
- Net cash used in financing activities 1,45,529.49 18,853.92
T Net increase in cash and cash equivalents 86,277.40 (52,243.19)
:‘\j Cash and cash equivalents at beginning of period 1,08,789.85 1,61,033.04
f‘% Cash and cash equivalents at end of period 1,95,067.24 1,08,789.85
s On behalf of Jharkhand Urja Sanchara m Limired
™ Sushil Ky E.D\ (Financg)-¢um-CFO
~ untants AN &(‘”
W N geer—T" 4 -~
Chairman
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Note: -2 SIGNIFICANT ACCOUNTING POLICIES OF JUSNL

,,—ﬁ;\tbuildings.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note: - 1. Corporate information

Jharkhand Urja Sancharan Nigam Limited (the company) is a public limited comI;any domiciled
in India and incorporated under the provisions of the Companies Act, 1956. The company is

engaged in transmission of electricity.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared on accrual basis of accounting under the historical cost
convention, in accordance with generally accepted accounting principles in India, the relevant provisions
of the Companies Act, 2013 (to the extent notified), the Companies Act, 1956(to the extent applicable)
including Accounting Standards notified there under and the provisions of the Electricity Act, 2003 to

the extent applicable.

USE OF ESTIMATES .
The preparation of financial statements requires estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses during the reporting period. Although, such estimates
and assumptions are made on a reasonable and prudent basis taking into account all available
information, actual results could differ from these estimates and assumptions and such differences are
recognized in the period in which the results are crystallized.

PROPERTY.PLANT AND EQUIPMENT

3.1 Property, plant and equipments are shown at historical cost comprising of purchase price and any
attributable cost of bringing the assets to its working condition for its intended use.

3.2 In the case of commissioned assets, deposit works/cost-plus contracts where final settlement of bills
with contractors is yet to be affected; capitalization is done on provisional basis subject to necessary,

adjustments in the year of final settlement .

3.3 Assets and systems common to more than one transmission system are capitalized on the basis of

technical estimates/assessments.

3.4 Transmission system assets are considered ‘Ready for intended use’, for the purpose of
capitalization, after test charging/successful commissioning of the systems/assets and on completion

of stabilization period wherever technically required.

35 The cost of land includes provisional deposits, payments/liabilities towards compensation
rehabilitation and other expenses wherever possession of land is taken.

3.6 Expenditure on leveling, clearing and grading of land is capitalized as part of cost of the relate

apital expenditure on assets not owned by the company is reflected as a distinct item in capita
-in-progress till completion and thereafter in Fixed Assets.

P

]

Director (Finance), MMHQDirector

11.8.N L., RANCHJ JUSNL., Ranchi
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3.8 Insurance spares, other than mentioned in 3.10 below, which can be used only in connection with an
item of fixed asset and whose use is expected to be irregular are capitalized and depreciated over the

residual useful life of the related plant & machinery.

3.9 Mandatory spares, other than mentioned in 3.10 below, in the nature of sub-station equipments
Jcapital spares i.e. standby/service/rotational equipment and unit assemblies either procured along
with the equipments or subsequently, are capitalized and depreciation is charged in accordance with

the relevant accounting standard.

The Company has elected to continue with the carrying value of all of its Property, Plant and Equipment
recognized as per books and use that carrying value as the deemed cost of the Property, Plant and

Equipment at the date of transition.

CAPITAL WORK IN PROGRESS (CWIP)

Cost of material consumed, erection charges thereon along with other incidental expenses incurred for
the projects, which is yet to be commissioned and put to use, are shown as CWIP.

CURRENT AND NON-CURRENT CLASSIFICATION

Assets and liabilities are classified as current if it is expected to realize within 12 months after the
Balance Sheet date. :

DEPRECIATION / AMORTIZATION

Depreciation on property, plant and equipment has been calculated as per the rate prescribed by the
JSERC vide notification no. 33 & 34 dated 27/10/2010 and 35 dated 01/11/2010.

BORROWING COSTS

Borrowing costs that are attributable to the acquisition or construction of qualifying assets related to
turnkey project are capitalized on commissioning and put to use.

INVESTMENTS

Investments, which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments. All other investments

are classified as long term investments.

INVENTORIES

I.  Cost of Inventories includes cost of purchase price, Cost of Conversion and other cost incurred in
bringing the inventories to their present location and condition. ]

II.  Inventories of stores, spare parts and loose tools are stated at the lower of cost or net reliabl
value. :

REVENUE RECOGNITION

Revenue regarding transmission charges is considered to be recognized when the services are provided.

. —\R\é nues from Supervision Services and Commission are recognized as and when services are rendered.

M« InteRdst income is recognized on a time proportion basis taking into account the amount outstanding as
g ective interest rate. Interest incorge is included under the head "other income" in the statement of}

Director (B ) Managing Director
- Dire inance) ' JUSNL,F i
JUS.N.L.. RANCH;I | P Ranol
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- b) Employees’ Provident Fund

LEASE — finance/operating income

As alessor .
Lease income from operating leases where the Company is a lessor is recognised in income on a straight;

line basis over the lease term. The respective leased assets are included in the Balance Sheet based on
their nature.

EMPLOYEES’ BENEFITS

SHORT TERM EMPLOYEE BENEFITS:

Short Term employee benefits are recognized in the period during which the services have been rendered.

LONG TERM EMPLOYEE BENEFITS:

a) Leave Encashment:
The liabilities for earned leave are not expected to be settled wholly within 12 months after the end

of the period in which the employees render the related service. They are therefore measured
annually by actuaries as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the projected unit credit

method.

DEFINED CONTRIBUTION PLAN:

a) Pension Contribution

The employees who have opted for absorption / absorbed in the company, and the employees on
deemed deputation from Government are eligible for pension, which is a defined contribution plan
The company makes monthly contribution at the applicable rates as per Government Pension Rules,
1972 and FR & SR, to the Government who administers the same. ‘

All directly recruited employees of the company are entitled to receive benefits under the Provident |
Fund. Both employees and employer make monthly contribution to the plan at a predetermined rate |

of employee’s basic salary and dearness allowance.
These contributions to Provident fund are administered by the Provident Fund Commissioner.

Employer’s Contributions to Provident Fund are expensed in the Profit and Loss Account.

¢) Contribution for Group saving scheme (GSS)

For all employees GSS contribution is provided and such contribution takes care of GSS.

DEFINED BENEFIT PLANS:

a) Gratuity
The company provides for gratuity, a defined benefit plan (the Gratuity Plan) covering all directly
recruited eligible employees. In accordance with the payment of Gratuity Act, 1972, the Gratuity
Plan provides a lump sum payment to vested employees on retirement, deaths, incapacitation o
termination of employment. Liabilities with regard to the Gratuity Plan are determined by actuaria
valuation on balance sheet date and are expensed in the profit and loss account

fifs as per the prescribed limits. \SJA

Director (Finance) Wanaging Director
U.8.N.L., RANCHI JU.S.NL., Ranchi
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13.

14,

15.

16.

17.

18.

19.

PROVISIONS

Provision are recognized for when the company has at present, legal or contractual obligation as a result
of past events, only if it is probable that an outflow of resources embodying economic outgo or loss will
be required and if the amount involved can be measured reliably. Provisions are measured at the present
value of management's best estimate of the expenditure required to settle the present obligation at the

end of the reporting period.
CONTINGENT LIABILITIES

A disclosure for contingent liabilities is made when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources embodying economic
benefits will be required to settle or a reliable estimate of the amount cannot be made.

EARNING PER SHARE

Earnings per Share (“EPS”) comprise the Net Profit after tax (excluding extraordinary income net of
tax). The number of shares used in computing Basic & Diluted EPS is the weighted average number of

shares outstanding during the year.

Basic earnings per share are calculated by dividing the net profit or loss for the period aftributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period is adjusted for events such as
bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares
that have changed the number of equity shares outstanding, without a corresponding change in

resSources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributabld
to equity shareholders and the weighted average number of shares outstanding during the period are

adjusted for the effects of all dilutive potential equity shares.

~

ALLOCATION OF COMMON EXPENSES

Expenses of the project, common to operation and construction activities are allocated to revenue and
incidental expenditure during construction in the proportion of transmission income.

SEGMENT REPORTING

The accounting policies adopted for segment reporting are in line with the accounting policies of the
company. Segment revenue, segment expenses, segment asset and liabilities are identified on the basis

of their relationship to the operating activities of the segment.

CASH FLOW STATEMENT

Cash Flow statement is prepared in accordance with the indirect method prescribed in the relevant
Accounting Standard.

INTER — COMPANY TRANSACTION

restructuring of JSEB, vide notification no. 18 dt. 06/01/2014, JUSNL comes into existence with
te legal entity. »

Y

Director (Finance) Managing Director
J.U.S.N.L.,, RANCHI JU.S.N.L,, Ranchi
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JUSNL mainly provide power to JBVNL by transmission of electricity and raise bill for this
transmission known as Transmission Charges. As such JBVNL is the main debtor for the said

transmission charges.

DETAILS OF RE-GROUPING

21.

All the advances such as TA, Pay, Festival, Motor cycle, Advance for other conveyance, House
building, Medical, Marriage, Temporary , computer, etc. are merged under a single head ‘Advance to
Staff> and are shown in Note-20 (Other Current Assets) in the Annual Accounts of F.Y. 2020-21.

FIXED DEPOSIT

Fixed Deposit having maturity period upto three months is shown as cash and cash equivalent and more
than three months & upto one year is shown under “Bank Balances other than Cash & Cash
equivalents”. Accordingly, accrued interest on Fixed Deposit is incorporated in current financial year.

Director (Financ Jing 0
: e) Manaffing Director
JUSN.L, RANCH] JUSN.L, Ranchi




7~ 7"te 3: Equity Share Capital

ke

~ Particulars ____Asat31" March 2021 As at 31* March 2020

’ Number Amount (Rs.in lakh) Number Amount (Rs.in lakh)
/C:} Autherised !

Equity Shares of Rs.10 each 97,29,63,177.00 97,296.32 97,29,63,177.00 97,296.32
~

) Issued .

~ |Equity Shares of Rs.10 each 97,29,63,177.00 97,296.32 97,29,63,177.00 97,296.32
"

.9

Subscribed & fully Paid up )

A2 |Equity Shares of Rs.10 each 97,29,63,177.00 97,296.32 |  97,29.63,177.00 97,206.32
Total 97,29,63,177.00 97,296.32 97,29,63,177.00 97,296.32
@ Out of Equity and Preference shares issued by the Company, shares held by its holding company, ultimate holding company and their

_» subsidiaries/associates are as below:
vl ‘ Equity Shares
t ; a st
. Name of Shareholder As at 31* March 2021 As at 31° March 2020 :
No. of Shares held % of Holding No. of Shares held % of Holding
’% Jharkhand Urja Vikas Nigam Ltd 97,29,62,577 ‘ 99.999938% 97,29,62,577 99.999938%
o Principal Secretary/ Secretary, Power, GoJ 100 0.000010% 100 0.000010%
f"*‘? Principal Secretary/ Secretary, Finance, Gol 100 0.000010% 100 0.000010%
AQ} Principal Secretary/ Secretary, Planning & . 100 ; 0.000010% 100 0.000010%
ey Development, GoJ
o : q, .
i Principal Secretary/ Secretary, Water Resource, GoJ 100 : 0.000010% 100 0.000010%
{ Principal Secretary/ Secretary, Mines & Natural 100 0.000010% 100 0.000010%
Resources, GoJ - ‘
4% |Principal Secretary/ Secretary, Forest & Environment, 100 0.000010% 100 0.000010%
Total 97,29,63,177 100.00%. 97,29,63,177 100.00%
/5 .
’ Fund for Equity Capital (Equity Share Pending Allotment)
Asat ©ocAsat
) Particulars _ 31st March 2021 ~31st March 2020
& Amount (Rs.in | Amount (Rs.in lakh)
- lakh)
#~  |Fund for Equity Capital (Equity Share Pending 62,600.00 -
Allotment) ' :
e
’ Total 62,600.00 | - -

Director (Finance} Managinh p;
, | Director
JU.8.N.L, RANCH JUSNL e
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Note 4: Reserves & Surplus

~Asat As at
Particulars 31st March 2021 31st March 2020
; Amount (Rs.in lakh)| Amount (Rs.in lakh)
Surplus
Opening balance (1,28,952.10) (78,657.93)
(+) Net Profit/(Net Loss) For the current year (50,683.52) (50,294.17)|
Closing Balance .. (1,79,635.61) (1,28,952.10)|
Total (1,79,635.61) (1,28,952.10)
Note 5: Restructuring Account pending adjustment
As at As at
Particulars 31st-March 2021 31st March 2020
Amount (Rs.in lakh)| Amount (Rs.in lakh)
Restructuring Account (Balancing Figure) 200.07 200.07
Total 200.07 200.07
Note 6: Borrowings 7
As at As at
Particulars 31st March 2021 31st March 2020
Amount (Rs.in lakh)| Amount (Rs.in lakh)
Secured
Term loans
State Govt. Loan 6,56,616.81 5,23,982.63
Total 6,56,616.81 5,23,982.63
Note 7: Provisions
As at As at
Particulars 31st March 2021 3lst March 2020
Amount (Rs.in lakh)| Amount (Rs.in lakh)
Provisioﬁ for employee benefits
Gratuity Reserve 484.99 402.89
Leave Encashment 451.78 392.67
Pension Reserve 1,253.05 1,096.02
Total 2,189.82 1,891.58 |

Director {(Finance}
J.U.8.N.L., RANCHI

\/
Managing Director
JUSNL, Ranchi
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Note 8: Government Grants

As at As at
. 31st March 2021 31st March 2020
Particulars '
- Amount Amount

(Rs.in lakh)

(Rs.in lakh)

Grants towards’ cost of capital assets' (Grant-in-aid received

from state Govt) 15,925.70 15,601.60
Consumer Contribution 114.39 -
Total 16,040.09 15,601.60
Note 9: Trade Payables
As at As at
) 31st March 2021 31st March 2020
Particulars -~ Amount Amount
(Rs.in lakh) (Rs.in lakh)
Sundry Creditors 1,075.51 2,542.15
Liability for Supply of materials 298.03 298.03
Liability for O.M. Works 859.11 813.93
Liability for Capital Suppliers/Works 4,841.20 4,884.43
Liabilities for O.M.Suppliers/Works 2,734.49 2,850.07
Total 9,808.35 11,388.61
Note 10: Other Financial Liabilities
: As at As at
. 31st March 2021 31st March 2020
Particulars Amount ~ Amount

(Rs.in lakh)

(Rs.in lakh)

Deposits and Retention from Suppliers/ Contractors 1,682.79 1,687.20
Security Deposit from Contractors 2,698.86 2,287.12
Keep Back deposit 35,890.57 38,763.15
Penalty Keep Back/contractors 6,809.36 6,333.66
Security Deposit from Staff 0.92 0.92
‘Others: ‘
Liabilities for Establishment 178.78 240.22 |
Electricity Charge Payable - 0.01 §
Un-Paid Wages/Salary - 0.08
0.8 Liabilities for 7th PRC arrear 51.10 52.67
Provision for Audit Fees 3.50 -
527.06 532.28
Total - 47,842.94 49,897.30

Director (Finance}
J.U.S.N.L., RANCHI

x/
Managing Director
JUSN.L, Ranchi




Note 11: Other Current Liabilities

Particulars

As at
31st March 2021

" As at
31st March 2020

Amount (Rs.in lakh)

Amount (Rs.in lakh)

(a) Current maturities of long-term debt
(b) Current maturities of finance lease obligations

(a) Tax Payable:

0.75

TDS payable 0.77
Indirect Tax payable 408.38 41722 |
GST TDS payable 0.53 3.41
(b) Deposits:
Deposit for works to be done 41,959.22 34,663.29
Other Deposit 79.63 79.63
(c) Inter-Company: :
Fund Received from Master Truste (G.P.F.) 21,333.88 22,549.46
L.C.T. JQUVNL) 4,204.80 4,204.80
L.C.T.(JBVNL & JUUNL) 200.36 208.47
JSEB Reconstruction Account 18,199.45 18,199.45
(d) Others:
Prime/Chief Minister Relief Fund 0.14 0.14
Royalty Payable 29.27 31.16
Other Liabilities 411.60 37.50
Group Saving Scheme 29.07 21.73
Officers Welfare Fund 0.20 0.20
GPF Board 2,077.62 1,199.20
EPF 13.25 41.03 |
EPF Board 1.28 0.83
E.S.L 8.1 8.31
CPF 14.13 24.66
PLI & LIP 0.76 0.96
Professional Tax 5.83 11.21
Labour Cess - 1.18
NPS Employer Contribution 3.24 4.70 |
NPS Employee Contribution 4,76 423
Total 88,986.26 81,713.54
Note 12: Provisions
Asat As at
Particulars 31st March 2021 31st March 2020

Amount (Rs.in lakh)

Amount (Rs.in lakh)

Provision for employee benefits

Interest on security deposit(Staff) 0.17 0.14
Interest on GPF 629.57 453.47
on Group Saving Scheme 25.43 19.24

Total 655.17 472.84

Director (Finance)
J.U.S.N.L;, RANCH]I

f;f?nr:aging Directry
SUSNL Ranchi
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~_,sote 14: Other Non-Current Tax Assets

A As at As at
» Particulars 31st March 2021 31st March 2020
Q Amount (Rs.in lakh) | Amount (Rs.in lakh
0 Advance to Income Tax 4 ' 835.08 614.17
~
- Total 835.08 614.17
~
Note 15: Other Non-Current Assets
Asat As at
Particulars 31st March 2021 31st March 2020
7 Amount (Rs.in lakh) | Amount (Rs.in lakh)
% a. Capital Advances
(v |Secured, considered good 37,497.28 37,497.28
7~ {Unsecured, considered good - -
~ [Doubttul - -
“™ |Less: Provision for doubtful advances - -
=N 37,497.28 37,497.28
€3 |b. Others
@ Advance to Suppliers 50,742.62 50,195.34
G 50,742.62 50,195.34
SN
h Total 88,239.90 87,692.61
ke
. Note 16: Inventories :
=~ As at Asat
o~ Particulars 31st March 2021 31st March 2020
B Amount (Rs.in lakh) | Amount (Rs.in lakh)
# {Raw Materials and components
¢ " |Stock of Materials at construction Stock (Capital) 2,645.35 3,048.96
r " |Stock of Materials at other site Stock (O&M) 1,647.75 1,906.93
- 4,293.10 4,955.89
M Total 4,293.10 4,955.89 |
f‘\'«.
- nv
. egin
Director (Finance) LUSN Lg DiRrectof
~ J.U.S.N.L, RANCHI "L Ranchi
P
N
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Note 17: Trade Receivables
: As at As at
Particulars 31st March 2021 31st March 2020
Amount (Rs.in lakh) Amount (Rs.in lakh)
Trade receivables outstanding for a period less than
six months from the date they are due for payment
Secured, considered good 5,593.92 4,736.31
Unsecured, considered good - -
Unsecured, considered doubtful - -
Less: Provision for doubtful debts - -
5,593.92 4,736.31 |
Trade receivables outstanding for a period exceeding
six months from the date they are due for payment
Secured, considered good 69,771.77 58,861.31
Unsecured, considered good - -
Unsecured, considered doubtful - -
Less: Provision for doubtful debts - -
69,771.77 58,861.31
Total 75,365.70 63,597.62
Note 18: Cash and Cash Equivalents
As at As at
. 31st March 2021 31st March 2020
Particulars
Amount . Amount Amount Amount
(Rs.in lakh) | (Rs.in lakh) | (Rs.in lakh) | (Rs.in lakh)
a. Balances with banks 1,94,685.93 | 1,94,685.93| 1,08,409.54 | 1,08,409.54
b. Cheques, drafts on hand - -
¢. Cash in hand 4.24 424 5.50 5.50
d. Others:
Bank Balances With Division 231.62 223.35
Cash Balances With Division 1.80 2.24
F.D. with maturity upto 3 months 100.00 100.00
Imprest Cash and TWC Cash and Adjustment 43.65 377.08 49.22 374.81
Total 1,95,067.24 1,08,789.85

Director (Finance)
J.U.S.N.L., RANCH!

' Jiam ng Director
JUSNL, Ranchi




FOODE®B I DOOe®® > Oede » U .

J &

»

Note 19 : Bank Balances other than Cash & Cash equivalents

Director (Finance)
JU.S.N.L, RANCH]

MBnMector

J.U.S.N.L, Ranchi

As at As at
. 31st March 2021 31st March 2020
Particulars .
Amount Amount
(Rs.in lakh) (Rs.in lakh)
F.D. with maturity upto 1 year ' 5.855.38 11,629.89
(including interest accrued) :
‘Total 5,855,38 11,629.89
Note 20: Other Current Assets
As at As at
. - 31st March 2021 31st March 2020
Particulars
Amount Amount
(Rs.in lakh) (Rs.in lakh)
1.Personnel Cost:
Pension Payable 18,434.28 14,608.09
Gratuity Payable 4,140.17 3,410.78
Group Saving Scheme Payable 551.89 480.23
GPF Payable 4,236.65 2,778.86
Leave Encashment Payable 2,240.27 1,845.72
CPF Payable 31.65 31.65
2. Others:
Income Tax(Staff) 1.01 1.32
Security Deposit 38.44 38.44
Remittances from HQ 33.58 33.58
B.O.C.C.W. & W.C.T. 5.96 5.96
Labour Cess 0.02 -
3. Advances to Staff 84.08 89.90
SN TOTAL 29,797.98 23,324.52
N A
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Note 21: Revenue From Operations
As at . Asat
31st March 2021 31st March 2020
Particulars
Amount Amount
(Rs.in lakh) (Rs.in lakh)
a. Sale of Products; - -
a. Sale of Services; - -
Transmission Charges Recovery:-
(i) Transmission Charges (Railway) 896.94 1,127.95
(ii) Transmission Charges (JBVNL) 22,061.45 20,628.46

b. Other operating revenues - -

Total 22,958.40 21,756.42
Note 22: Other Income

_Asat As at
. 31st March 2021 31st March 2020
Particulars
Amount Amount
(Rs.in lakh) (Rs.in lakh)

Income from Fixed Deposit 560.33 1,032.23 |
Supervision Charge 149.04 254.19 |
Interest on Advances to Suppliers/ Coniractors i 204.05 257.91
Interest from Banks (Other than on F.D.) ' 332.48 387.98
Income from Quarter House Rent 3.08 2.26
Miscellaneous Receipts 29.55 53.66

Total 1,278.53 1,988.22

Director (Finance)
JU.S.N.L., RANCHI

W \ RS o et

J

Mankging Directo:
tor
JUSNL, Ranchi
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~ Note 23: Employee Benefits Expense
Particulars As at As at
- 31st March 2021 31st March 2020
é Amount Amount
~ (Rs.in lakh) (Rs.in lakh)
& (a) Salaries and incentives 6,155.15 6,416.97 |
/,) (b) Staff welfare expenses 0.42 2.20
: (c) Medical Expenses Reimbursement 32.75 21.76
R (d) Earned Leave Encashment 59.11 62.37
{(e) Terminal Benefits 532.60 509.95
,@ Total 6,780.03 7,013.25
°
@ Note 24: Finance costs
—~ As at Asat
o . 31st March 2021 31st March 2020
y Particulars Amount Amount
D (Rs.in lakh) (Rs.in lakh)
~ Interest on State Govt. Loan 50,143.19 49278.99
Interest on Group Saving Scheme 6.19 4.88
8 Interest on G.P.F 176.11 153.95
,@ Interest on Security Deposit from Staff 0.03 0.03
@ Total 50,325.52 49,437.84
N
W
™
A Director (Finance)

JU.8.NL., RANCHI

JUSN.L, Ranchi
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Note 25: Other Expenses
Administrative Expenses

&
A
w
~
/@ As at As at
& Particulars 31st March 2021 31st March 2020
= : Amount Amount
» (Rs.in lakh) (Rs.in lakh)
™ Rent Rates & Taxes 8.98 10.46
-~ Insurance ' 4.82 ’ 3.00
T Telephone Charges,Postage,telegram & Telex chgs. 108.75 19.53
,Q Legal Charges. 15.94 42.41
Audit Fees' 9.90 -
/Q Consultancy Charges 2.05 473.05
) Technical Fees 8.22 1.17
~ Conveyance Expenses 222.57 |. 205.65
L Fees & Subscription 35.77 34.47
/’:} Books & Periodicals 1.39 1.07
Printing & Stationary 19.05 14.84
™ Water Charges 0.02 0.08
Electric Charges 0.29 _ 0.53
R Entertainment Charges 4.54 3.34
Miscellaneous Expenses 581.88 362.61
Freight - 0.49
Holding Company Expenses - 84.11
Other Purchase related Exps. o 0.49 0.55
Total (A) ' 1,024.65 ‘ 1,257.37
AR Repairs & Maintenance
: As at As at
a Particulars __31st March 2021 31st March 2020
Amount (Rs.in lakh) | Amount (Rs.in
~ ; lakh)
&g Plant and Machinery 2,134.27 2,176.56
~ Building 178.73 166.53
- Civil Works 47.01 158.64
% [Line Cable Net Works 61696 938.49
6 Vehicles 0.44 2.68
j Furniture and Fixtures 0.46 1.14
: Office Equipment 6.66 12.41
- Total (B) 2,984.54 3,456.46 |
Total (A + B) | 4,009.19 4,713.83 |
/\\‘.
—~ Director (Finance) Managing Director
J.U.S.N.L., RANCHI JU.S.N.L., Ranchi
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Note-26 : Disclosure in respect of Earnings per share (EPS)

»

Particulars

As at
31st March 2021

As at
31st March 2020

Basic and diluted earnings per share

earnings per share (in lacs)

Profit attributable to the equity holders of the}
company used in calculating basic and diluted

(50,294.17)

diluted earnings per share

Weighted average number of equity shares used
as the denominator in calculating basic and

(50,683.52)

97,29,63,177.00

97,29,63,177.00

Basic and diluted earnings per share

(5.21)

(5.17)

Director (Finance)
J.U.S.N.L, RANCHI

Man ing Director
J._U.S.N.L., Ranchi
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;Qie-27 - Disclosure in respect of Contingent Liabilities

/r: As at

5] Particulars 31st March 2021

N ‘ Amount (Rs.in lakh)
et Pending Court Cases -

M

" TOTAL 6.69

7N
Liote - 28 :- Related Party Disclosure (ind AS-24)
7N

w) ,
) Holding Company — Jharkhand Urja Vikas Nigam Limited.

_/’ﬁList of Members of the Board of Directors as on 31.03.21
LE:‘ SI. No. Name of Director ; Designation
oY Shri Avinash K ,
1 Pri:ci V;‘I‘:Zcre:z:rr‘ al’Dla;qsartment of Ener Nominee Director (Ex-officio}
< P ¥, Dep &Ys and Chairman

Government of Jharkhand,
Smt. Himani Pandey, IAS

l\J 2 Secretary, Department of Finance, Government of ‘Nominee Director (Ex-officio)
b~ Jharkhand, .
}:\ 3 Shri K.K. Verma - Managing Director

visclosure of Significant Transactions with related parties and the status of
ﬁq’utstanding balances »
j;; Amount
™~ _ ' ‘ (Rs.in lakh)
]" Particulars . ,
A Invoice Raised during the | Amount Received during Outstanding Balance as on
LN year 2020-21 the year 2020-21 31.03.2021
Q , &
o 22,061.45 10,400.00 | 75,170.38
s Sockitnd :

22,061.45 10,400.00 75,170.38

™ Director (Finance;} —
JU.S.N.L., RANCHI yg“s g 2;‘9“‘;?
SN, am' .




M ANNEXURE-I
As at As at
N . 31st March 2021 31st March 2020
Particulars
: - Amount Amount
a (Rs.in lakh) (Rs.in lakh)
Advances to Staff ~

a “TA Advance 13.20 15.82

o~ Pay Advance 21.47 20.81
Festival Advance 1.65 1.66

— Motor Cycle Advance (0.03) (0.03)
Advance for other conveyance 0.01 0.01
House Building 0.56 0.56
Medical Advance 10.19 8.41
Marriage Advance ' ‘ 0.01 ' 0.01
Temporary Advance. 36.95 42.58
Computer Advance 0.08 0.08

84.08 | : 89.90

X, %»(
Oirector i"j:‘i Mandding p;
; SNL’ P2 AMLTH N irector
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